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HOFRPH�WR�+HGJHZHHN·V�SUHYLHZ�RI�WKH�\HDU��
*OREDO�2XWORRN������

/LNH�ODVW�\HDU��WKH�UHSRUW�IHDWXUHV�LQVLJKWV�DQG�IRUHFDVWV�
IURP� VRPH� RI� WKH� KHGJH� IXQG� LQGXVWU\·V� OHDGLQJ�
LQYHVWPHQW� SURIHVVLRQDOV� ²� FKLHI� LQYHVWPHQW� RIÀFHUV��
SRUWIROLR�PDQDJHUV��HFRQRPLVWV��DQG�PRUH�IURP�D�UDQJH�
RI�HVWDEOLVKHG�IXQG�PDQDJHUV�DQG�LQYHVWRUV��8QOLNH�ODVW�
\HDU��RXU�FRQWULEXWRUV�DUH�UHDFWLQJ�WR�D�EUXLVLQJ�SUHYLRXV�
���PRQWKV��QRW�RQH�GHÀQHG�E\�ZLGHU�VXFFHVV��

,Q� ������ KHGJH� IXQGV� SURGXFHG� D� GRXEOH�GLJLW� JDLQ�� ,Q�
������ PRVW� ÀQLVKHG� WKH� \HDU� LQ� WKH� UHG�� WKH� LQGXVWU\�
DYHUDJH� GUDJJHG� E\� VWHHS� ORVVHV� IRU� VRPH� ORQJ�VKRUW�
HTXLW\� IXQGV� DQG� RWKHU� VWUDWHJLHV�� DOEHLW� ZLWK� ZLGH�
GLVSHUVLRQ� EHWZHHQ� WKH� ZLGHU� LQGXVWU\·V� ¶ZLQQHUV·� DQG�
¶ORVHUV·�

/RRNLQJ�DKHDG��PDQ\�RI�RXU�FRPPHQWDWRUV�GLYLGH������
LQ� WZR��:ULWLQJ� LQ� WKH� UHSRUW·V� RSHQLQJ� VHFWLRQ��6DYYDV�
6DYRXUL��FKLHI�HFRQRPLVW�DW�7RVFDIXQG��H[SHFWV�PDUNHW�

YRODWLOLW\� LQ� :HVWHUQ� HFRQRPLHV� WR� FRQWLQXH� XQWLO� 0D\�
ZKHQ� FHQWUDO� EDQNV� SDXVH� WKHLU� F\FOH� RI� KLNLQJ� UDWHV��
IROORZHG�E\�D�´VXEVWDQWLDO�IDOO�LQ�LQÁDWLRQ�LQ��+µ�

+RZHYHU��%OXH%D\·V�5XVVHO�0DWWKHZV��SRUWIROLR�PDQDJHU�
RI�WKH�ÀUP·V�JOREDO�PDFUR�IXQG��KLJKOLJKWV�´FRQFHUQLQJO\�
WLJKWµ� ODERXU�PDUNHWV� LQ� NH\� HFRQRPLHV� DV� D� VLJQ� WKDW�
´VOD\LQJ� WKH� LQÁDWLRQ� GUDJRQ� PLJKW� WDNH� ORQJHU� DQG�
UHTXLUH�PRUH�GUDVWLF�DFWLRQ�IURP�PRQHWDU\�SROLF\�WKDQ�LV�
FXUUHQWO\�SULFHG�µ

6R��ZKDW�GRHV�LW�PHDQ�IRU�KHGJH�IXQGV"�.��$GYLVRUV��RQH�
RI�WKH�LQGXVWU\·V�OHDGLQJ�IXQG�RI�KHGJH�IXQGV�SURYLGHUV��
IDYRXUV�́ PDFUR�VDYY\��KLJK�DOSKD�PDQDJHUV�ZLWKLQ�FHUWDLQ�
KHGJH� IXQG� VWUDWHJLHVµ��:ULWLQJ� LQ� WKH� UHSRUW·V� LQYHVWRU�
RXWORRN� VHFWLRQ�� .�� FR�&,2� %URRNV� 5LWFKH\� KLJKOLJKWV�
HTXLW\�PDUNHW� QHXWUDO�� PDFUR�&7$�� DQG� DOWHUQDWLYH� ULVN�
SUHPLD�DV�DPRQJ�+�·V� OLNHO\�ZLQQHUV��%\�+���KH�DGGV��
FRQGLWLRQV�ZLOO�KDYH�VKLIWHG�HQRXJK�WR�IDYRXU�ORQJ�VKRUW�
HTXLW\��HYHQW�GULYHQ��FRPPRGLWLHV��DQG�FUHGLW�

(OVHZKHUH��JOREDO�PDFUR��V\VWHPDWLF�TXDQW��DQG�UHODWLYH�
YDOXH�VWUDWHJLHV�DUH�WLSSHG�WR�WDNH�WKHLU�VWURQJ�SHUIRUPDQFH�
IURP������LQWR������E\�3DWULFN�*KDOL��PDQDJLQJ�SDUWQHU�
DW�JOREDO�LQYHVWPHQW�FRQVXOWDQW�6XVVH[�3DUWQHUV��/LNHO\�
ERXWV�RI�PDUNHW�YRODWLOLW\�PHDQ�V\VWHPDWLF�VWUDWHJLHV�DUH�
EHVW�LPSOHPHQWHG�WKURXJK�D�EDVNHW�UDWKHU�WKDQ�LQGLYLGXDO�
PDQDJHUV��*KDOL�DGGV��

06&,·V� 0DUN� &DUYHU� DJUHHV�� VD\LQJ� WKDW� VLJQLÀFDQW�
PDUNHW� XQFHUWDLQW\� PD\� IDYRXU� D� GLYHUVLÀHG�� UDWKHU�
WKDQ�D�FRQFHQWUDWHG��SRUWIROLR��´,W�FRXOG�EH�DQRWKHU�\HDU�
ZKHUH�TXDQWLWDWLYH�VWUDWHJLHV�²�WR�WKH�H[WHQW�WKH\�IDYRXU�
EUHDGWK²�PD\�SHUIRUP�VWURQJO\�µ�KH�ZULWHV�

7R� RXU� FRQWULEXWRUV�� WKDQN� \RX� IRU� \RXU� LQVLJKWV� DQG�
IRU� EHLQJ� EROG� LQ� \RXU� IRUHFDVWV� DKHDG� RI� �DQRWKHU��
XQSUHGLFWDEOH�\HDU��7R�RXU�UHDGHUV��ZH�KRSH������EULQJV�
\RX�KDSSLQHVV�DQG�VXFFHVV�GHVSLWH�²�RU�PD\EH�EHFDXVH�
RI�²�WKH�RQJRLQJ�YRODWLOLW\�

7RQ\�*ULIÀWKV
+HDG�RI�FRQWHQW

FOREWORD
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MACRO OUTLOOK
Macro specialists from Toscafund, BlueBay, and Quest Partners 

provide their insight into the macroeconomic forces at play in 2023    

CHAPTER 1
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SAVVAS SAVOURI
PARTNER AND CHIEF ECONOMIST
TOSCAFUND ASSET MANAGEMENT 

“ ”We expect a substantial fall 
LQ�LQÁDWLRQ�LQ��+�����

KH� ODVW� ZDV� D� FKDRWLF� \HDU� IRU� PDUNHWV� DQG�
HFRQRPLHV�� ZLWK� WKH� PDFUR� FORXGV� VHHPLQJO\�
GDUNHQLQJ� WKURXJKRXW�� 7KHQ� DJDLQ�� IRU� QDWLRQV�

EOHVVHG�ZLWK� QDWXUDO� UHVRXUFHV�� WKHUH�ZDV� SURÀW� LQ� WKH�
FKDRV��6R��LV�KLJK�YRODWLOLW\�VHW�WR�FRQWLQXH�WKLV�\HDU��DQG�
KRZ�ZLOO�WKH�PDFUR�SLFWXUH�VKLIW"
 
6WDUWLQJ�ZLWK�¶WKH�:HVW·��LW�LV�FOHDU�WKH�)HG��(&%��DQG�%R(�
DUH� IDU� IURP� ÀQLVKHG� LQ� WKHLU� UHVSHFWLYH� KLNLQJ� F\FOHV��
:H� H[SHFW� WKHVH� FHQWUDO� EDQNV� WR� SDXVH� DURXQG�0D\��
ZLWK�PDUNHW�YRODWLOLW\�WR�FRQWLQXH�XQWLO�WKHQ��:H�H[SHFW�D�
VXEVWDQWLDO�IDOO�LQ�LQÁDWLRQ�LQ��+�������$W�WKH�WLPH�WKHVH�
FHQWUDO� EDQNV� SHDN�� WKH�:HVW·V� FRQFHUQV� RYHU� LQÁDWLRQ�
ZLOO�KDYH�EHHQ�GLVSODFHG�E\�FRQFHUQV�RYHU�UHFHVVLRQ��

)RU� WKH� 86�� ZH� EHOLHYH� D� VR� FDOOHG� ¶KDUG� ODQGLQJ·� LV�
XQDYRLGDEOH�²�DOWKRXJK�FRPLQJ�ODWHU�WKDQ�PDQ\�H[SHFW��
:H�DQWLFLSDWH�D�VLJQLÀFDQW�VHOO�RII�LQ�WKH�GROODU�WKLV�\HDU��
IRU�QXPHURXV�UHDVRQV��'HVSLWH�WKH�GHFOLQH�LQ������IRU�86�
HTXLW\�PDUNHWV��ZH�VWLOO�VHH�IXUWKHU�GRZQVLGH�DKHDG��86�
¶%LJ�7HFK·�YDOXDWLRQV�UHPDLQ�WRR�KLJK�GHVSLWH�D�UHUDWLQJ�

LQ� ������ WKH� FU\SWR� PDUNHW� VWLOO� KDV� D� FDSLWDOLVDWLRQ� RI�
RYHU� ����EQ� GHVSLWH� ODVW� \HDU·V� FUDVK��:LOG� OHYHUDJHG�
VSHFXODWLRQ� ²� LQGXFHG� E\� XOWUD�OD[� )HG� SROLF\� WKURXJK�
����� ²� LV� VWLOO� SUHYDOHQW� DFURVV� 86� PDUNHWV�� 8QWLO� WKH�
LQVDQLW\� HQGV�� WKH� EHDU� PDUNHW� RI� ����� ZLOO� FRQWLQXH��
([SHFW� UHJXODWRUV� WR� XS� WKHLU� JDPH� LQ� ������ ERWK� LQ�
WHUPV� RI� FODPSLQJ� GRZQ� RQ� FU\SWRV�� DQG� LQGHHG� WKH�
ZLGHU�´JDPLÀFDWLRQµ�RI�ÀQDQFLDO�PDUNHWV��ZLWK�WKH�DLP�RI�
SURWHFWLQJ� LQH[SHULHQFHG� VSHFXODWRUV�� )RUHLJQ� KROGHUV�
RI�86�7UHDVXULHV�ZLOO�FRQWLQXH�WR�RIÁRDG��7KH�UHFHVVLRQ�
WKDW�(XURSH�LV�QRZ�LQ��ZLOO�SURYH�ORQJHU�DQG�GHHSHU�WKDQ�
PDQ\� H[SHFW�� 7KH� GHJUHH� RI� PRQHWDU\� WLJKWHQLQJ� WKDW�
KDV�DQG�ZLOO�FRQWLQXH�WR�EH�FRQGXFWHG�E\�WKH�(&%�PHDQV�
D�VLJQLÀFDQW��SURORQJHG�UHFHVVLRQDU\�SHULRG�OLHV�DKHDG��

+RZHYHU�� WKH� SLFWXUH� LV� YHU\� GLIIHUHQW� IRU� WKH� 8.�� WKH�
UHFHVVLRQ� WKH�%R(�KDYH�GRQH� WKHLU� EHVW� WR� WDON� XS�ZLOO�
SURYH�WR�EH�QR�VXFK�GUDPDWLF�GRZQWXUQ��WKDQNV�LQ�SDUW�WR�
WKH�8.·V�H[WUDRUGLQDU\�ODERXU�PDUNHW�VWUHQJWK��8.�HTXLW\�
PDUNHWV��SDUWLFXODUO\�ORZHU�GRZQ�LQ�WKH�VL]H�VFDOH��KDYH�
RQFH�DJDLQ�EHFRPH�D�¶QR�EUDLQHU·�SRVW�����·V�GHFOLQH��

�$V�IRU�¶WKH�(DVWHUQ�DQG�6RXWKHUQ�ZRUOGV·��ZH�DQWLFLSDWH�
&KLQHVH� HFRQRPLF� VWUHQJWK�� SRZHUIXOO\� EHDWLQJ� ORZO\�
IRUHFDVWV�� DLGHG� E\� D� IXOO� &29,'� UHRSHQLQJ� DQG� DQ�
HDVLQJ� 3%2&�� 7KH� 50%� ZLOO� SURYH� VWURQJ� WKLV� \HDU��
DQG�ZH�H[SHFW� JHQHURXV� UHWXUQV� LQ� ERWK�&KLQHVH�GHEW�
DQG�HTXLW\�PDUNHWV��7KH�PDMRU� VWRU\�RI������KRZHYHU��
ZH�EHOLHYH��ZLOO�EH�RQH�RI� ¶GH�GROODULVDWLRQ·��([SHFW� WKH�
HYHU�PRUH�EX\LQJ�RI�*ROG�E\�(DVWHUQ�FHQWUDO�EDQNV�DQG�
HYHU�PRUH�WUDQVDFWLRQV�²�LQ�FRPPRGLWLHV�IRU�H[DPSOH�²�
EHLQJ�FRQGXFWHG�LQ�WKH�50%��QRW�WKH�86'��&HQWUDO�%DQN�
GLJLWDO�FXUUHQFLHV�ZLOO�FRQWLQXH�WR�EH�UROOHG�RXW��DQG�WKHLU�
LQWURGXFWLRQ� VKRXOG� EH�ZHOFRPHG� E\� DOO�� ,Q� IRUHFDVWLQJ�
WKH�PDFUR�SLFWXUH�IRU�WKH�UHVW�RI�¶WKH�(DVWHUQ�ZRUOG·��ZH�
MXVW� VD\� WKLV�� LI� WKHLU� LQWHUHVWV� DUH� DOLJQHG� ZLWK� &KLQD��
H[SHFW�VWUHQJWK�

t��§�٪�Ä½j��g٪ق٪-¦ÄU½U-¯٪¯¤-�U�jU¯½٪FU§t

$ERXW�7RVFDIXQG�$VVHW�0DQDJHPHQW��)RXQGHG�LQ�
������7RVFDIXQG�LV�D�VSHFLDOLVW�LQYHVWPHQW�PDQDJHU�ZLWK�
DSSUR[LPDWHO\���EQ�RI�DVVHWV�XQGHU�PDQDJHPHQW�DFURVV�KHGJH�
IXQG��SULYDWH�HTXLW\��DQG�ORQJ�RQO\�VWUDWHJLHV��
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“ ”
7KHUH�DUH�ZRUU\LQJ�VLJQV�WKDW�
VOD\LQJ�WKH�LQÁDWLRQ�GUDJRQ�

PLJKW�WDNH�ORQJHU

H E D G E W E E K

���� NLFNHG� RII� ZLWK�PDFUR�PDUNHWV� EDQJ� LQ� WKH�
PLGGOH�RI�D�GLIÀFXOW�WUDQVLWLRQ�SKDVH��7KH�PDUNHW�
LV�KRSLQJ�WKDW�FHQWUDO�EDQNV�KDYH�GRQH�WKH�KHDY\�

OLIWLQJ�LQ�WHUPV�RI�PRQHWDU\�WLJKWHQLQJ��DQG�SRVLWLYH�SULFH�
DFWLRQ�LQ�À[HG�LQFRPH�PDUNHWV�DQG�VWRFNV�LQ�2FWREHU�DQG�
1RYHPEHU�FDQ�EH�LQWHUSUHWHG�DV�WKH�PDUNHW�IURQW�UXQQLQJ�
D�PRUH�EHQLJQ�RXWORRN�IRU�PDFUR�GDWD�DQG�FHQWUDO�EDQN�
SROLF\��$IWHU�WKH�ÀQDO�URXQG�RI�PDMRU�FHQWUDO�EDQN�PHHWLQJV�
LQ�'HFHPEHU��RXU�IHDU�LV�WKDW�WKH�)HGHUDO�5HVHUYH��)HG��
DQG�WKH�(&%�KDYH�RWKHU�LGHDV�DQG�DUH�QRW�\HW�UHDG\�WR�
VDQFWLRQ�DQ\�NLQG�RI�SLYRW��:KHQ�ZH�ORRN�DW� WKH�PDFUR�
GDWD�SRLQWV�WKDW�FDPH�RXW�WRZDUGV�WKH�HQG�RI� ODVW�\HDU��
WKHUH� DUH� QDVFHQW� VLJQV� WKDW� LQÁDWLRQ� LV� PRGHUDWLQJ� LQ�
PDQ\� SDUWV� RI� WKH� JOREDO� HFRQRP\� DQG� WKH� ODWHVW� &3,�
GDWD�RXW�RI�WKH�86�ZDV�PRVW�HQFRXUDJLQJ�

+RZHYHU�� LQ� RQH� VLJQLÀFDQW� DUHD�� WKHUH� DUH� ZRUU\LQJ�
VLJQV�WKDW�VOD\LQJ�WKH�LQÁDWLRQ�GUDJRQ�PLJKW�WDNH�ORQJHU�
DQG� UHTXLUH� PRUH� GUDVWLF� DFWLRQ� IURP� PRQHWDU\� SROLF\�
WKDQ� LV� FXUUHQWO\� SULFHG�� /DERXU� PDUNHWV� LQ� PDQ\� NH\�
HFRQRPLHV�UHPDLQ�FRQFHUQLQJO\�WLJKW��7KHUH�LV�QR�GRXEW�

XQHPSOR\PHQW� LV� D� ODJJLQJ� LQGLFDWRU�� EXW� WKHUH� DUH�
VWUXFWXUDO�IDFWRUV�DW�ZRUN�WKDW�SRWHQWLDOO\�SRLQW�WR�ODERXU�
PDUNHWV�UHPDLQLQJ�WLJKW�IRU�ORQJHU��7KHVH�IDFWRUV�LQFOXGH�
ODERXU�KRDUGLQJ��VNLOOV�VKRUWDJHV�� UHGXFHG�PRELOLW\�DQG�
GHFOLQLQJ� LPPLJUDWLRQ��7KH� EXUGHQ� RI� SURRI� KDV� VKLIWHG�
KHDYLO\�WR�PDFUR�GDWD�SRLQWV�LQ�WKH�ÀUVW�TXDUWHU�WR�MXVWLI\�
WKH�PRUH�SRVLWLYH�WRQH��DQG�WKH�EHQLJQ�SDWK�IRU�PRQHWDU\�
SROLF\�WKDW�KDV�HPHUJHG�LQ�UHFHQW�PRQWKV�

,I� LQÁDWLRQ� DQG� HFRQRPLF� DFWLYLW\� LQGLFDWRUV� FRQWLQXH�
WR� ZHDNHQ�� DQG�� LQ� SDUWLFXODU�� LI� ODERXU� PDUNHWV� VRIWHQ�
PDWHULDOO\� �86� SD\UROOV� GHFOLQLQJ� WRZDUGV� ÁDW�� MRE�
RSHQLQJV�IDOOLQJ�UDSLGO\�DQG�WKH�&ODLPDQW�UHSRUW�VKRZLQJ�
PHDQLQJIXO� LQFUHDVH�� WKHQ� D�PHDQLQJIXO� SLYRW� IURP� WKH�
)HG� EHFRPHV� PRUH� UHDOLVWLF� DQG� ÀQDQFLDO� DVVHWV� FDQ�
FRQWLQXH�WR�UDOO\��

7KDW�VDLG�� WKH�FRXQWHUIDFWXDO�DOVR�DSSOLHV�� ,I� WKH� ODERXU�
PDUNHW�GRHV�QRW�VRIWHQ��WKHQ�WKH�)HG�ZLOO�FRQWLQXH�WR�KLNH�
WKH�86�EDVH�UDWH�ZHOO�DERYH����DQG�ZLOO�QRW�EH�FXWWLQJ�
UDWHV�WRZDUGV�WKH�HQG�RI�WKH�\HDU��&XUUHQWO\��WKH�PDUNHW�

LV� GLVPLVVLQJ� WKH� FRQFHUQV� RI� WKH� )HG�� DQG� SULFLQJ� D�
IDLUO\�EHQLJQ�SDWK�IRU� LQWHUHVW�UDWHV�RYHU�WKH�QH[W�������
PRQWKV��7KH�7HUPLQDO�UDWH�EHORZ����LQ�4��DQG�WKHQ�DW�
OHDVW�WZR�FXWV�RI�������EHIRUH�\HDU�HQG��:LWK�XQFHUWDLQW\�
KLJK��DQG�FURVVFXUUHQWV�EXIIHWLQJ�WKH�JOREDO�HFRQRP\�ZH�
DUH� UHOXFWDQW� WR� WDNH�ELJ�PDFUR�GLUHFWLRQDO�EHWV��EXW�RQ�
EDODQFH�DUH�PRUH�GLVSRVHG�WR�EDFN�WKH�)HG��,Q�RXU�JOREDO�
PDFUR�VWUDWHJ\��WKLV�PDNHV�XV�QHJDWLYH�RQ�WKH�RXWFRPH�
IRU�FRUH�UDWHV�DQG�ZH�DUH�VKRUW�86�GXUDWLRQ�LQ�WKH���\U�
SDUW�RI�WKH�FXUYH��

:H�DUH�DOVR�FDXWLRXV�RQ�ULVN�LQ�JHQHUDO�DQG�UXQQLQJ�FUHGLW�
DQG�);�H[SRVXUH�FORVH�WR�QHXWUDO��$W�WKH�FXUUHQW�MXQFWXUH��
SLFNLQJ�¶ZLQQHUV·�DQG�¶ORVHUV·�DW�DQ�LGLRV\QFUDWLF��ERWWRP�
XS�OHYHO�PDNHV�PRUH�VHQVH���

RUSSEL MATTHEWS
SENIOR PORTFOLIO MANAGER
BLUEBAY ASSET MANAGEMENT

HEDGEWEEK GLOBAL OUTLOOK JANUARY 2023

t��§�٪�Ä½j��g٪ق٪�§-%U½٪¯¤-�U�jU¯½٪FU§t

$ERXW�%OXH%D\�$VVHW�0DQDJHPHQW��%OXH%D\�LV�DQ�DFWLYH�
À[HG�LQFRPH�VSHFLDOLVW��+HDGTXDUWHUHG�LQ�/RQGRQ��WKH�ÀUP�
PDQDJHV�RYHU����EQ�LQ�DVVHWV�DFURVV�DOWHUQDWLYH�DQG�ORQJ�RQO\�
LQYHVWPHQW�VWUDWHJLHV�



“For the US, we believe a 
so called ‘hard landing’ is 

unavoidable – although coming 
later than many expect.

Savvas Savouri, Partner and Chief Economist
Toscafund Asset Management 
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Q�������WKH�PDMRU�PDUNHW�ULVN�ZLOO�
EH� WKH�WUDQVLWLRQ� IURP�LQÁDWLRQ�WR�
D�UHFHVVLRQ��XVKHUHG� LQ�E\� WKUHH�

NH\� IDFWRUV� WKDW� ZLOO� PRUH� GLUHFWO\�
LPSDFW�PDUNHWV�WKLV�\HDU�

���7KH�HIIHFWV�RI�WLJKWHQLQJ�ZLOO�EHJLQ�
WR�UHYHUEHUDWH�WKURXJK�WKH�HFRQRP\

���8QHPSOR\PHQW�ZLOO� ULVH�DV� OD\RIIV�
WUDQVFHQG�WKH�WHFKQRORJ\�VHFWRU

��� *HRSROLWLFDO� ULVNV� ZLOO� SHUVLVW��
OHDGLQJ� WR� PRUH� HSLVRGLF� ERXWV� RI�
YRODWLOLW\

)RU�PXFK�RI� WKH�SDVW� WZR�\HDUV�� WKH�
SUHGRPLQDQW�ULVN�IRU�ÀQDQFLDO�PDUNHWV�
KDV�EHHQ�VXUJLQJ�LQÁDWLRQ��7R�FRXQWHU�
WKH� LPSDFW� RI� WKH� SDQGHPLF�� FHQWUDO�
EDQNV� DQG� JRYHUQPHQWV� FRQGXFWHG�
WKH� ODUJHVW� PRQHWDU\� DQG� ÀVFDO�
VWLPXOXV� LQ� PRGHUQ� KLVWRU\�� ÁRRGLQJ�
PDUNHWV�ZLWK� OLTXLGLW\� DQG�PDVVLYHO\�
ERRVWLQJ� GHPDQG� IRU� JRRGV� DQG�
VHUYLFHV� ZKHQ� VXSSO\� FKDLQV� ZHUH�
DFXWHO\� FRQVWUDLQHG�� 7KHVH� DFWLRQV�
OHG� WR� WKH� KLJKHVW� OHYHO� RI� LQÁDWLRQ�
LQ� GHYHORSHG� HFRQRPLHV� LQ� RYHU� ���
\HDUV�

+DYLQJ� UHDOL]HG� WKHLU� HUURU� RI�
RYHUVWLPXODWLQJ� HFRQRPLHV�� FHQWUDO�
EDQNV� UHYHUVHG� FRXUVH� LQ� ������
HPEDUNLQJ� RQ� WKH� PRVW� DJJUHVVLYH�
WLJKWHQLQJ� RI� PRQHWDU\� SROLF\� VLQFH�
WKH� HDUO\� ����V�� 7KH� 8�6�� )HGHUDO�

5HVHUYH� KLNHG� UDWHV� E\� ���� ESV�
DQG�EHJDQ�TXDQWLWDWLYH�WLJKWHQLQJ�E\�
ZLWKGUDZLQJ�����EQ�RI� OLTXLGLW\� IURP�
WKH� ÀQDQFLDO� V\VWHP� HDFK� PRQWK��
7KHVH�DFWLRQV�DUH�DOUHDG\�LPSDFWLQJ�
LQÁDWLRQ��:KLOH� RIÀFLDO� GDWD� UHPDLQV�
HOHYDWHG�� OHDGLQJ� LQGLFDWRUV� DUH�
GURSSLQJ� PDUNHGO\� DQG� SRLQWLQJ� WR�
GHFOLQLQJ�LQÁDWLRQ�LQ������

7KH� JRRG� QHZV� RQ� LQÁDWLRQ�
XQIRUWXQDWHO\�FRPHV�DW�D�FRVW� WR� WKH�
HFRQRP\��KRZHYHU��KLJK�LQWHUHVW�UDWHV�
DUH�QRW�RQO\�VORZLQJ�LQÁDWLRQ�EXW�DOVR�
JURZWK�� DQG� WKH� ULVN� RI� D� UHFHVVLRQ�
LV�PRXQWLQJ��:LWK�8�6�� LQWHUHVW�UDWHV�
H[SHFWHG� WR� SHDN� FORVH� WR� ��� DQG�
WKH� )HGHUDO� 5HVHUYH� LQGLFDWLQJ� WKH\�
DUH� OLNHO\� WR� UHPDLQ� HOHYDWHG� IRU� DQ�
H[WHQGHG�SHULRG�XQWLO�LQÁDWLRQ�FRPHV�
FORVH� WR� WKHLU� ��� WDUJHW� OHYHO�� IHDUV�
DUH� JURZLQJ� WKDW� KLJK� LQWHUHVW� UDWHV�
ZLOO�FKRNH�RII�JURZWK��7KH�\LHOG�FXUYH�
KDV�WDNHQ�QRWLFH��ZLWK�WKH���<HDU����
<HDU� 7UHDVXU\� 6SUHDG� LQYHUWLQJ� WKH�
PRVW� VLQFH� ������ ZKHQ� WKH� )HGHUDO�
5HVHUYH� KLNHG� UDWHV� WR� ���� DQG�
HQJLQHHUHG�WKH�UHFHVVLRQ�RI������WR�
TXHOO�LQÁDWLRQ�

7KH� SURVSHFW� RI� D� UHFHVVLRQ� LV� DOVR�
VKRZLQJ� XS� LQ� ODERU� PDUNHWV� ZLWK�
HPSOR\HUV� DQQRXQFLQJ� OD\RIIV� DW�
WKH� IDVWHVW� SDFH� VLQFH� WKH� KHLJKW� RI�
WKH� &29,'���� SDQGHPLF�� $OWKRXJK�
FXUUHQW�HFRQRPLF�JURZWK�LV�VWLOO�UREXVW��
FRQFHUQ�DERXW�WKH�IXWXUH�LV�LQFUHDVLQJ�

WKH� SDFH� RI� OD\RIIV� DQG� WKHUHE\�
FDXVLQJ� D� GHHSHU��PRUH�ZLGHVSUHDG�
LPSDFW�DFURVV�WKH�HFRQRP\�

7KLV� HQYLURQPHQW� LV� HYHQ� PRUH�
SUHFDULRXV� WKDQ� W\SLFDO� UHFHVVLRQDU\�
SHULRGV� DV� LW� UHPDLQV� IUDXJKW�
ZLWK� JHRSROLWLFDO� ULVNV�� 5XVVLD·V�
XQH[SHFWHGO\�ORQJ�ODVWLQJ�ZDU�DJDLQVW�
8NUDLQH�� 23(&·V� FRQVLGHUDWLRQ� RI�
HYHQ�IXUWKHU�VXSSO\�FXWV��DQG�&KLQHVH�
SRVWXULQJ� DURXQG� 7DLZDQ� IRUFLQJ�
PDQ\� FRUSRUDWLRQV� WR� UHFRQVLGHU�
XVLQJ� WKH� FRXQWU\� DV� WKHLU� SULPDU\�
PDQXIDFWXULQJ�EDVH�

$OO� WKHVH� ULVNV�DUH� OLNHO\� WR� EH�PRUH�
SDOSDEOH� LQ� ������ UHVXOWLQJ� LQ� D�
UHFHVVLRQDU\�HQYLURQPHQW�ZLWK�PRUH�
HSLVRGLF�ERXWV�RI�YRODWLOLW\�DV�PDUNHWV�
EHFRPH�LQFUHDVLQJO\�VHQVLWLYH�WR�QHZV�
KHDGOLQHV�DQG�HFRQRPLF�GDWD�SULQWV��
6XFK� HQYLURQPHQWV� KDYH� KLVWRULFDOO\�
EHHQ�DXVSLFLRXV�IRU�GLVFUHWLRQDU\�DQG�
V\VWHPDWLF�PDFUR�VWUDWHJLHV�DQG�WKLV�
\HDU� VHHPV� SRLVHG� WR� RQFH� DJDLQ�
GHPRQVWUDWH� WKH� YDOXH� RI� LQFOXGLQJ�
VXFK�VWUDWHJLHV�ZLWKLQ�RQH·V�SRUWIROLR�

7KH�PDMRU�PDUNHW�ULVN�
ZLOO�EH�WKH�WUDQVLWLRQ�
IURP�LQÁDWLRQ�WR�D�

UHFHVVLRQ

“

”

H E D G EW E E K t��§�٪�Ä½j��g٪ق٪¦Ä�v½٪¯¤-�U�jU¯½٪FU§t

MIKE HARRIS
PRESIDENT

¦Ä-¯½٪¤�§½v-§¯٪

$ERXW�4XHVW�3DUWQHUV��%DVHG�LQ�1HZ�
<RUN��4XHVW�3DUWQHUV�LV�D�TXDQWLWDWLYH�
LQYHVWPHQW�VSHFLDOLVW�ZLWK�DQ�HPSKDVLV�
RQ�WDLO�ULVN��7KH�ÀUP�PDQDJHV�����EQ�
LQ�DVVHWV�DQG�HPSOR\V����SHRSOH�DV�RI�
'HFHPEHU������
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Q�������SRSXODU� FXOWXUH� FKDUJHG�
LQWR�ÀQDQFH�DQG�VXEVXPHG�PDQ\�
RI� WKH� ROG� UXOHV�� 0HPHV�� VWDU�

SRZHU��DQG�WKH�����UHWXUQ�RI�WKH�6	3�
FUXVKHG�PDQ\�KHGJH�IXQG�VKRUWV�

,Q� ����� D� SDUWLDO� GRVH� RI� UHDOLW\� VHW�
LQ��DQG�WKH�\HDU�FRXOG�QRW�KDYH�EHHQ�
PRUH� GLIIHUHQW�� ZLWK� VKRUW� ERRNV�
VDYLQJ� WKH�GD\� IRU� VRPH��EXW�QRW�DOO�
IXQG�PDQDJHUV�������ZDV�VXSSRVHG�
WR�EULQJ�KHGJH�IXQG�RXWSHUIRUPDQFH��
EXW� XQIRUWXQDWHO\� VRPH� IDPRXV�
DQG� QRW�VR�IDPRXV� QDPHV� ZHUH�
UHYHDOHG�WR�EH�OHYHUHG�ORQJ�DIWHU�DOO��
6RPH� PDFUR� PDQDJHUV� ZKR� ZHUH�
VPDUW� RU� OXFN\� HQRXJK� WR� FDOO� WKH�
WXUQ� SURVSHUHG�� DORQJ� ZLWK� VRPH�
PDQDJLQJ�WHDPV�LQ�WKH�PXOWL�VWUDWHJ\�
IRUPDW�

7KH�RXWORRN�IRU�KHGJH�IXQG�PDQDJHUV�
WKDW�WUXO\�KHGJH�FRQWLQXHV�WR�EH�EULJKW�
FRPSDUHG� WR� WKRVH� ZKRVH� EXVLQHVV�
PRGHOV�UHO\�RQ�UHSDFNDJHG�RU�H[RWLF�
EHWD��&RQYLQFLQJ�DOORFDWRUV�WR�WDNH�RQ�
EHWD�ZKHQ� WKH\� GRQ·W� KDYH� WR� FRXOG�
EH� GLIÀFXOW� JLYHQ� WKH� XQSUHFHGHQWHG�
FKDQJHV�ZH�VDZ�LQ������

��� 5HDO� LQWHUHVW� UDWHV� ZHQW� IURP�
VWURQJO\� QHJDWLYH� WR� VWURQJO\�
SRVLWLYH�� DV� WKH� \LHOG� RQ� D� ���\HDU�
LQÁDWLRQ�SURWHFWHG�7UHDVXU\� VKRW� XS�
IURP�����WR��������WKH�KLJKHVW�VLQFH�
�������7KH�SUHVHQFH�RI�À[HG�LQFRPH�

DV�D� UHDO�DOWHUQDWLYH�KDV�SURIRXQGO\�
LPSDFWHG� HTXLW\� YDOXDWLRQV��
VXJJHVWLQJ�WKDW�WKH�RXWORRN�IRU�IXWXUH�
UHWXUQV�RXWVLGH�RI� À[HG� LQFRPH�KDV�
ZRUVHQHG�

��� *HRSROLWLFDO� ULVNV� KDYH� ULVHQ� WR�
OHYHOV� QRW� VHHQ� VLQFH� WKH� &XEDQ�
PLVVLOH� FULVLV� LQ� ������ 3XWLQ�
GHWRQDWLQJ� D� QXFOHDU� GHYLFH� RU� ;L�
PDNLQJ� D� JUDE� IRU� 7DLZDQ� DUH� QR�
ORQJHU�XQWKLQNDEOH��DQG�QRZ�QHHG�WR�
EH� LQ� HYHU\� LQYHVWRU·V� PRGHO�� HYHQ�
WKRXJK�WKH\�FDQ·W�UHDOO\�EH�PRGHOOHG���
0RUHRYHU�� LQYHVWRUV� FDQQRW� UXOH�
RXW� SROLWLFDO� XSKHDYDO� LQ� WKH� 8QLWHG�
6WDWHV� �H�J�� WKH� GHEW� FHLOLQJ�� DQG�
RWKHU�VLJQLÀFDQW�ZHVWHUQ�HFRQRPLHV�

���,QGXVWULDO�SROLF\�DQG�RQVKRULQJ�ZLOO�
QHFHVVDULO\� DFFHOHUDWH�� ZKLFK� ZLOO�
EH� SRVLWLYH� IRU� ODERXU� DQG� QDWLRQDO�
VHFXULW\�� EXW� SRWHQWLDOO\� QHJDWLYH� IRU�
FRUSRUDWH�SURÀWV�

��� &OLPDWH� FKDQJH�� QRW� LQÁDWLRQ�� LV�
QRZ� FOHDUO\� WKH� ´UXQDZD\µ� WKUHDW��
*OREDO� SURGXFWLYLW\� FRXOG� VWDOO� RU�
HYHQ� UHYHUVH� DV� GURXJKWV� DQG�
KHDW� FRQWLQXH� WR� VWUHVV� DJULFXOWXUH��
GLVUXSW� ZDWHUERUQH� WUDGH�� LQFUHDVH�
ÀUH� GDQJHU�� DQG� GU\� XS� VRXUFHV� RI�
K\GURSRZHU�� 6FLHQWLVWV� WHOO� XV� ZH�
VKRXOG� H[SHFW�PRUH� LQWHQVH� VWRUPV�
ZKHQ� WKH� UDLQ� GRHV� IDOO�� 2YHU� WLPH��
FOLPDWH�FKDQJH�ZLOO� UHTXLUH�PDVVLYH�

JRYHUQPHQW� VSHQGLQJ� RQ� SURMHFWV�
OLNH� VHDZDOOV� DQG� UHORFDWLRQV� MXVW�
WR�PDLQWDLQ� SURGXFWLYLW\�� UDWKHU� WKDQ�
HQKDQFH�LW�

2Q� WKH� DOSKD� VLGH�� ODUJH� PXOWL�
PDQDJHU� PDUNHW� QHXWUDO� ÀUPV� ZLOO�
OLNHO\� FRQWLQXH� WR� LQFUHDVH� IHHV�
DQG� OHQJWKHQ� ORFNXSV�� VR� ORQJ� DV�
DOORFDWRUV� EHDU� LW� DQG� FKRRVH� WR�
GLVFRXQW�WKH�ULVNV�RI�LQFUHDVLQJ�JURVV�
H[SRVXUHV�DQG�WKH�OHYHUDJH�UHTXLUHG�
WR� VXSSRUW� LW��6KRXOG�ZH�FRQWLQXH� WR�
GRGJH� WKH� JHRSROLWLFDO� FURVVÀUH� DQG�
DYRLG� WKH� DVVRFLDWHG� FKDRV�� VHOHFW�
PXOWL�PDQDJHU� ÀUPV� PLJKW� FRQWLQXH�
WR�RIIHU�VWURQJ��XQFRUUHODWHG� UHWXUQV��
2Q�WKH�RWKHU�KDQG��ORQJ�ORFNXSV�FRXOG�
UHVXOW�LQ�D�YHU\�SDLQIXO�VHULHV�RI�\HDUV�
VKRXOG�WKHUH�EH�FDVFDGLQJ�XQZLQGLQJ�
WKDW� LPSDFWV�PDQ\�� RU� LI� D� SDUWLFXODU�
ÀUP�ORVHV�LWV�PRMR��

)RU�DOO�EXW�WKH�YHU\�ODUJHVW�DOORFDWRUV��
WKH�TXHVWLRQ�IRU������LV��:K\�EH�ORQJ�
ZKHQ�\RX�GRQ·W�KDYH�WR�EH"

H E D G EW E E K ¤-§F�§t�v�-٪�Ä½j��g٪ق٪t�§g-½٪v-Ä½§�j

7KH�TXHVWLRQ�IRU�
�����LV��:K\�EH�
ORQJ�ZKHQ�\RX�

GRQ·W�KDYH�WR�EH"

“

”

JAMES JAMPEL
F�Äv%-§ؙ٪��ف�U�

HITE HEDGE ASSET MANAGEMENT

$ERXW�+,7(�+HGJH�$VVHW�
0DQDJHPHQW��+,7(�KDV�DQ����\HDU�
WUDFN�UHFRUG�RI�PDQDJLQJ�PDUNHW�
QHXWUDO�VWUDWHJLHV�WR�DWWHPSW�WR�FDSWXUH�
DOSKD��7KH�ÀUP�XVHV�HQHUJ\�UHODWHG�
VHFXULWLHV�DV�LWV�WRROV�IRU�JHQHUDWLQJ�
XQFRUUHODWHG�UHWXUQV�
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XUUHQWO\�� PDQ\� LQYHVWRUV�
KDYH� D� VXUSULVLQJO\� QHJDWLYH�
RXWORRN�IRU�PHUJHU�DUELWUDJH��

6RPH� H[SUHVV� FRQFHUQ� DERXW�
LQFUHDVHG� UHJXODWRU\� VFUXWLQ\� RI�
PHUJHUV� DQG� ZKDW� WKLV� PLJKW� GR� WR�
GHDO�ÁRZ�DQG�GHDO�VXFFHVV��$OWKRXJK�
PHUJHU� ÁRZ� LV� EHORZ� WKH� UHFRUG�
EUHDNLQJ� SDFH� RI� ������ LW� UHPDLQV�
VWURQJ�E\�KLVWRULFDO�VWDQGDUGV��:KLOH�
WKH� -XVWLFH� 'HSDUWPHQW� KDV� WULHG� WR�
EORFN�VHYHUDO�ODUJH�PHUJHUV��PHUJLQJ�
ÀUPV�ZLOOLQJ�WR�ÀJKW�LQ�FRXUW�JHQHUDOO\�
ZRQ�LQ�������

6RPH� LQYHVWRUV� H[SUHVV� FRQFHUQ�
DERXW� HFRQRPLF� XQFHUWDLQW\� DQG� LWV�
HIIHFWV� RQ� PHUJHU� UHWXUQV�� $OWKRXJK�
PHUJHU� DUELWUDJH� LQYHVWV� LQ� HTXLWLHV��
LW�GRHV�VR�LQ�D�PDUNHW�QHXWUDO�IDVKLRQ�
DQG�RIWHQ�VXFFHHGV�HYHQ�ZKHQ�HTXLW\�
PDUNHWV� IDOO��:KLOH�PHUJHU� DUELWUDJH�
FRQFHSWXDOO\� LV� UHODWHG� WR� VKRUW�WHUP�
ERQGV�� LW� IDUHV� ZHOO� LQ� LQÁDWLRQDU\�
HQYLURQPHQWV�EHFDXVH�GHDO�GXUDWLRQV�
DUH�VKRUW��

:H�WKLQN�WKH�FXUUHQW�PHUJHU�DUELWUDJH�
HQYLURQPHQW� LV� SRVLWLYH�� 7KLV� LV�
HVSHFLDOO\� WUXH� IRU� VRSKLVWLFDWHG�
LPSOHPHQWDWLRQV� RI� WKH� VWUDWHJ\�
DQG�E\�FRPSDULVRQ� WR� WKH�FRQWLQXHG�
XQFHUWDLQW\� LQ� HTXLW\� DQG� ERQG�
PDUNHWV��

3UHVXPDEO\� WKH� '2-�)7&� ZLOO�
FRQWLQXH� WR� KDYH� H[WHQGHG� UHYLHZV�

RI� PHUJHUV� DQG� HYHQ� OLWLJDWH� WR�
EORFN� VRPH� GHDOV�� 6LQFH� DQWLWUXVW�
ODZV� WKHPVHOYHV� KDYH� QRW� FKDQJHG��
KRZHYHU�� PDQ\� ÀUPV� DUH� ZLOOLQJ� WR�
GHIHQG� WKHLU� PHUJHUV� LQ� FRXUW� DQG�
ZH� H[SHFW�PDQ\� RI� WKHP� WR� SUHYDLO��
5HFHQWO\��WKUHH�EORFNHG�GHDOV�FORVHG�
DIWHU�ZLQQLQJ� LQ� OLWLJDWLRQ�DJDLQVW� WKH�
'2-�

9HUVRU� H[SHFWV� PHUJHU� YROXPHV� WR�
VHWWOH� DW� D� QRUPDO� OHYHO�� /RQJ�WHUP�
GULYHUV�RI�0	$�UHPDLQ�LQ�SODFH��HYHQ�
DV� ZH� ZRUN� WKURXJK� HFRQRPLF� DQG�
UHJXODWRU\� XQFHUWDLQW\�� ,PSRUWDQWO\��
VRSKLVWLFDWHG� PHUJHU� DUELWUDJH�
GRHVQ·W�UHTXLUH�H[FHSWLRQDO�GHDO�ÁRZ�
RU�H[WUHPHO\�ODUJH�GHDOV�WR�JHQHUDWH�
DWWUDFWLYH�UHWXUQV�

$YHUDJH� PHUJHU� VSUHDGV� LQ� H[FHVV�
RI� WKH� ULVN�IUHH� UDWH� DUH� FXUUHQWO\� LQ�
WKH�WRS�����RI�H[FHVV�VSUHDGV�VLQFH�
������ 7KH� ULVNLHVW� GHDOV� DUH� QRZ�
WUDGLQJ� DW� D� ���� LPSOLHG� SUREDELOLW\�
RI� FORVLQJ�� ,QYHVWRUV� DUH� JHQHURXVO\�
FRPSHQVDWHG� IRU� SRWHQWLDOO\�
KLJKHU� ULVN�� $W� WKH� VDPH� WLPH�� GHDO�
FDQFHOODWLRQV� UHPDLQ� ZHOO� EHORZ�
KLVWRULFDO� QRUPV�� 8�6�� WHUPLQDWLRQ�
UDWHV�DUH�FXUUHQWO\�QHDU�����IDU�EHORZ�
WKH�KLVWRULF�PHGLDQ�RI
DSSUR[LPDWHO\�����

*LYHQ� WKH� YDULRXV� XQFHUWDLQWLHV��
FDSLWDOL]LQJ� RQ� WKLV� PHUJHU�
HQYLURQPHQW� UHTXLUHV� D� UREXVW�
LQYHVWPHQW� SURFHVV� ²� VSHFLÀFDOO\�

LQ� WHUPV� RI� ULVN� PDQDJHPHQW�� $�
VRSKLVWLFDWHG� DSSURDFK� WKDW� LQYHVWV�
LQ� D� ODUJH� FURVV�VHFWLRQ� RI� PHUJHUV�
JHRJUDSKLFDOO\� DQG� DFURVV� WKH�
ULVN� DQG� VL]H� VSHFWUXP� SURYLGHV�
PHDQLQJIXO� SRUWIROLR� GLYHUVLÀFDWLRQ��
HYHQ� DW� PRGHUDWH� PHUJHU� YROXPHV��
$� NH\� LV� GLVFLSOLQH� LQ� LQLWLDO� SRVLWLRQ�
VL]LQJ� DQG� GHDO� H[LWV�� ZKLFK� UHGXFH�
H[SRVXUHV� WR� GHDOV� LQ� FDVH� WKH�
ULVN� RI� WHUPLQDWLRQ� RU� ORVV� ULVHV��
:LWK� WKLV� IRFXV�� D� PHUJHU� SRUWIROLR�
FDQ� RIIVHW� ORVVHV� IURP� RFFDVLRQDO�
GHDO� WHUPLQDWLRQV� ZLWK� JDLQV� IURP�
LPSURYHG�RIIHUV��ZKLFK� UHPDLQ�PRUH�
IUHTXHQW�WKDQ�WHUPLQDWLRQV��

2YHU� PXFK� RI� ������ QHJDWLYH�
VHQWLPHQW� ZLGHQHG� RYHUDOO� PHUJHU�
VSUHDGV�� 7KH� DVVRFLDWHG� PDUN�WR�
PDUNHW� HIIHFWV� WHPSRUDULO\� RIIVHW�
PDQ\� RI� WKH� JDLQV� IURP� PHUJHUV�
WKDW� FORVHG� GXULQJ� WKH� \HDU�� 6RPH�
LQYHVWRUV� PD\� FRQFOXGH� WKDW� WKHLU�
QHJDWLYH� VHQWLPHQW� WRZDUG� PHUJHU�
DUELWUDJH�ZDV�MXVWLÀHG��+RZHYHU��ZLGH�
VSUHDGV�RQ�H[LVWLQJ�DQG�QHZ�PHUJHUV�
QRZ�RIIHU�DQ�DWWUDFWLYH�HQWU\�SRLQW��$V�
GHDOV� FORVH�� WKH� ZLGH� VSUHDGV� FDQ�
SURGXFH� VWURQJ� UHWXUQV� RQ� H[LVWLQJ�
DQG�QHZ�SRVLWLRQV�JRLQJ�IRUZDUG�

H E D G EW E E K ¤-§F�§t�v�-٪�Ä½j��g٪ق٪t-§G-§٪�§�

:LGH�VSUHDGV�RQ�
H[LVWLQJ�DQG�QHZ�

PHUJHUV�QRZ�RIIHU�DQ�
DWWUDFWLYH�HQWU\�SRLQW�

“

”

DEEPAK GURNANI
FOUNDER AND MANAGING PARTNER

VERSOR INVESTMENTS

$ERXW�9HUVRU�,QYHVWPHQWV��
+HDGTXDUWHUHG�LQ�1HZ�<RUN��9HUVRU�
LV�D�TXDQWLWDWLYH�LQYHVWPHQW�ERXWLTXH�
IRU�LQVWLWXWLRQDO�LQYHVWRUV��7KH�ÀUP�KDV�
WZR�EXVLQHVV�OLQHV��KHGJH�IXQGV�DQG�
ULVN�SUHPLD�
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H E D G E W E E K

“ ”
7KH�VLJQLÀFDQW�XQFHUWDLQW\�
LQ�WKH�PDUNHWV�PD\�IDYRXU�D�

GLYHUVLÀHG�SRUWIROLR�

H E D G E W E E K

KLV�WLPH�ODVW�\HDU��SURIHVVLRQDO�LQYHVWRUV�ZHUH�LQ�
SRVLWLYH� PRRG�� 'HYHORSHG� HTXLW\� PDUNHWV� KDG�
JDLQHG� RYHU� ���� LQ� ����� DQG� WKH� NH\� WKHPHV�

IRU� WKH� \HDU� DKHDG� ²� LQÁDWLRQ�� LQWHUHVW� UDWHV�� DQG� WKH�
URWDWLRQ� IURP� JURZWK� WR� YDOXH� ²� ZHUH� SLTXLQJ� FXULRVLW\�
UDWKHU� WKDQ� IHDU�� :DV� JURZWK� JRLQJ� WR� UHERXQG� RU� LV�
YDOXH�KHUH�WR�VWD\"�7RGD\��WKH�PRRG�DPRQJ�LQYHVWRUV�LV�
PRUH�XQFHUWDLQ��5HVLOLHQW�LQÁDWLRQ�DQG�5XVVLD·V�LQYDVLRQ�
RI� 8NUDLQH� KDV� DOWHUHG� UHJLRQDO� RXWORRNV� DQG� VSXUUHG�
GHJOREDOLVDWLRQ��

:KLFK� KHGJH� IXQG� PDQDJHUV� ZLOO� IDUH� ZHOO� LQ� WKLV�
HQYLURQPHQW"�,W·V�KDUG�WR�VD\��RI�FRXUVH��%XW�WKH�VLJQLÀFDQW�
XQFHUWDLQW\� LQ� WKH� PDUNHWV� PD\� IDYRXU� D� GLYHUVLÀHG�
SRUWIROLR� UDWKHU� WKDQ� ODUJH�� FRQFHQWUDWHG� SRVLWLRQV�� $V�
D� UHVXOW�� LW� FRXOG� EH� DQRWKHU� \HDU� ZKHUH� TXDQWLWDWLYH�
VWUDWHJLHV� ²� WR� WKH� H[WHQW� WKH\� IDYRXU� EUHDGWK²� PD\�
SHUIRUP�VWURQJO\�

)DFWRU�LQYHVWRUV��WKRVH�ZKR�GHOLEHUDWHO\�PDQDJH�SRUWIROLR�
H[SRVXUH��PD\�IDUH�ZHOO�DV�WKH\�PD\�QDYLJDWH�WKH�PDUNHW�
URWDWLRQ�PRUH�HIIHFWLYHO\��7KLV�LV�D�FKDQJH�IURP�WZR�\HDUV�

DJR��ZKHQ� SHRSOH�ZHUH� WHOOLQJ� XV� IDFWRUV� GLGQ·W�PDWWHU�
DQ\PRUH�� 1R�RQH� LV� VD\LQJ� WKDW� LQ� ����� DV� LQYHVWRUV�
KDYH� WXUQHG� EDFN� WRZDUG� IDFWRUV� WR� EHWWHU� XQGHUVWDQG�
WKHLU� SRUWIROLR� FKDUDFWHULVWLFV� DQG�PDUNHW� RSSRUWXQLWLHV��
,W·V�FOHDU�WKDW�WKH�ÀUVW�SULQFLSOHV�RI��LQYHVWLQJ�²�NQRZ�\RXU�
H[SRVXUH�DQG�PDQDJH�WKHP�GHOLEHUDWHO\�²�KDYH�SOD\HG�
RXW�

1RW� DOO� KHGJH� IXQGV� ZHUH� SUHSDUHG� IRU� WKH� OHYHO� RI�
PDUNHW�YRODWLOLW\�ZH�VDZ�ODVW�\HDU��QRU�WKH�VWURQJ�URWDWLRQ�
DFURVV� LQGXVWULHV� DQG� IDFWRUV�� ZKLFK� LQÁXHQFHG� VRPH�
RI� WKH�ZLQQHUV� DQG� ORVHUV��$OO� LQYHVWRUV� QHHG� WR� EHWWHU�
XQGHUVWDQG� WKH�FKDUDFWHULVWLFV�RI� WKH�QDPHV� WKH\�RZQ��
$W� 06&,�� ZH·YH� VHHQ� PRUH� KHGJH� IXQGV� XVLQJ� RXU�
HTXLW\�ULVN�DQG�FURZGLQJ�PRGHOV�WR�FKHFN�WKDW�WKH�VWRFN�
WKH\·YH� ERXJKW�� ZKLFK� WKH\� WKLQN� WKH\� NQRZ� VR� ZHOO��
LV� PRYLQJ� DV� WKH\� H[SHFW�� :K\"� %HFDXVH� WKH� VWRFNV�
IDFWRU�FKDUDFWHULVWLFV�ZLOO�GULYH� LWV�EHKDYLRXU��DQG� WKHVH�
FKDUDFWHULVWLFV�DUH�PRYLQJ�TXLFNO\��

8QGHUVWDQGLQJ� WKHVH� IDFWRUV�ZLOO� EH� D� YLWDO� SDUW� RI� ULVN�
DQG� SHUIRUPDQFH�PDQDJHPHQW� LQ� ������2YHU� WKH� SDVW�

WZR�\HDUV��WKH�QDWXUH�RI�ULVN�VKLIWHG�VXEVWDQWLDOO\��'XULQJ�
WKH� SDQGHPLF�� JOREDO� HTXLWLHV� IHOO� VKDUSO\� DQG� VZLIWO\��
EXW�WKLV�ZDV�IROORZHG�E\�DQ�XQSUHFHGHQWHG�UDOO\�LQ�ULVN\�
DVVHWV��� ,QYHVWRUV�ZKR�RYHU�IRUHFDVW�ULVN�FRPLQJ�RXW�RI�
WKH�GUDZGRZQ�PD\�KDYH�EHHQ�OHVV�FDSLWDO�HIÀFLHQW�GXULQJ�
WKH�UHERXQG���$W�06&,�ZH·YH�LQWURGXFHG�LQWR�RXU�PRGHOV�
QHZ�ZD\V��WR�KHOS�LQYHVWRUV�IRUHFDVW�ULVN�GXULQJ�YRODWLOLW\�
VKLIWV�� KRSLQJ� WR� HQDEOH� LQYHVWRUV� WR� GHSOR\� FDSLWDO�
PRVW�HIÀFLHQWO\�WR�SLFN�XS�DGGLWLRQDO�UHWXUQ�RU�SURWHFW�LQ�
GUDZGRZQV�

%XW�XQGHUO\LQJ�DOO�ODVW�\HDU·V�ELJ�WKHPHV�²�IDFWRU�URWDWLRQ��
PDUNHW�URWDWLRQ��WKH�EXUVWLQJ�RI�ELJ�WHFK�²�WKHUH�ZDV��DQG�
VWLOO� LV�� WKH�GHEDWH�DERXW�ZKHWKHU�YDOXH�ZLOO�FRQWLQXH� WR�
OHDG�RU�LI�JURZWK�ZLOO�EH�UHVXUJHQW��7KDW�LV�JRLQJ�WR�EH�D�
FHQWUDO�TXHVWLRQ�ZH�DOO�WU\�WR�DQVZHU�WKURXJKRXW������

MARK CARVER
Gj���j٪O-�%٪�F٪-¦ÄU½ã٪F��½�§¯٪�v%٪-¦ÄU½ã٪¤�§½F�jU�٪t�v�G-t-v½
MSCI
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$ERXW�06&,��+HDGTXDUWHUHG�LQ�1HZ�<RUN��06&,�LV�D�OHDGLQJ�
SURYLGHU�RI�LQYHVWPHQW�GHFLVLRQ�VXSSRUW�WRROV�DQG�VHUYLFHV��,WV�
FOLHQWV�LQFOXGH�KHGJH�IXQG�PDQDJHUV��RWKHU�IXQG�DQG�DVVHW�
PDQDJHUV��DQG�DVVHW�RZQHUV���



“The outlook for managers 
that truly hedge continues to 
be bright compared to those 

whose business models rely on 
repackaged or exotic beta.

James Jampel, Founder and Co-CIO
HITE Hedge Asset Management
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H E D G E W E E KH E D G E W E E K

KDW� LV� LQ� VWRUH� IRU� ����"�%HIRUH�ZH� JHW� WR�
WKDW��OHW·V�UHFDS�ZKDW������ORRNHG�OLNH�IURP�
D� ORQJ�VKRUW� FUHGLW� OHQV��:H� HQWHUHG� �����

ZLWK� FRQFHUQ� DURXQG� WKH� WLJKWQHVV� RI� FUHGLW� VSUHDGV��
LQFUHDVLQJO\� HYLGHQW� LQÁDWLRQDU\� SUHVVXUHV�� DQG� FHQWUDO�
EDQNV�VWXEERUQO\�UHLWHUDWLQJ�WUDQVLWRU\�LQÁDWLRQ�YLHZV��

)URP�WKH�JHW�JR�VSUHDGV�EHJDQ�WR�ZLGHQ�DQG��DV�5XVVLD�
8NUDLQH� WHQVLRQV� HVFDODWHG�� VSUHDGV� WUHQGHG� ZLGHU��
,Q� ODWH� )HEUXDU\� WKH� LQYDVLRQ� FRPPHQFHG� DQG� WKH�
LPSOLFDWLRQV�IRU�(XURSH�DQG�WKH�EURDGHU�JOREDO�HFRQRP\�
ZHUH� LPPHGLDWH�� 5DWHV� VROG� RII� KDUG� DV� FHQWUDO� EDQNV�
PRYHG� IURP� GRYLVK� WR� KDZNLVK�� DQG� FUHGLW� VSUHDGV�
LQGLVFULPLQDWHO\�PRYHG�ZLGHU�FRXSOHG�ZLWK�IXQG�RXWÁRZV�
DFURVV�LQYHVWPHQW�JUDGH��,*��DQG�KLJK�\LHOG��+<���PRVW�
QRWDEO\�DW�WKH�HQG�RI�-XQH��7KH�VKRUW�OLYHG�LOOLTXLG�ERXQFH�
LQ�VSUHDGV�LQ�$XJXVW�VDZ�D�IXUWKHU�VHOO�RII�RII�SRVW�VXPPHU��
0RUH�UHFHQWO\��ULVN�KDV�EHHQ�UDOO\LQJ��SRVLWLRQLQJ�DFURVV�
PDUNHWV�KDV�WUHQGHG�ORQJHU�DQG�PDUNHWV�KDYH�FDOPHG�²�
RU�KDYH�WKH\"��
$V� PDUNHWV� KDYH� PRYHG� RQ� IURP� UDWHV�LQÁDWLRQDU\�
FRQFHUQV�� ZH� DUH� EHJLQQLQJ� WR� VHH� VRPH� GLVSHUVLRQ�

DPRQJVW� FUHGLWV� DV� PDUNHWV� IRFXV� RQ� LGHQWLI\LQJ� WKH�
¶ZLQQHUV·�DQG�¶ORVHUV·�²�LQ�ZKDW�LV�D�ZHDNHQLQJ�HFRQRPLF�
EDFNGURS��%XVLQHVVHV�DUH�XQGHU�HQRUPRXV�SUHVVXUH��VWLOO�
UHHOLQJ� IURP� ¶SRVW�FRYLG�GLVRUGHU·�� FRVW�HQHUJ\� LQÁDWLRQ�
KDV�EHHQ�DQG�FRQWLQXHV�WR�EH�UDPSDQW��DQG�FXVWRPHUV�
VTXHH]HG��2QH�ZRXOG�H[SHFW� WKLV� WR�FUHDWH�PHDQLQJIXO�
GLVSHUVLRQ� LQ� FUHGLW� VSUHDGV� DPRQJVW� ¶ZLQQHUV·� DQG�
¶ORVHUV·��7KXV�IDU��GLVSHUVLRQ�KDV�EHHQ�VRPHZKDW�OLPLWHG��
EXW�WKHUH�LV�PRXQWLQJ�HYLGHQFH�RI�UHFHVVLRQDU\�LQGLFDWRUV�
IURP� �4� HDUQLQJV� DQG� RXWORRN� FRPPHQWDU\�� ZKLFK� ZH�
H[SHFW�WR�DFFHOHUDWH�LQ�������

'HFRPSUHVVLRQ� EHWZHHQ� ,*� DQG� +<� LV� DQRWKHU� WUHQG�
WKDW�LV�PDQLIHVWLQJ�LWVHOI�LQ�VSUHDGV�DV�IRFXV�VKLIWV�IURP�
UDWHV�WR�HFRQRPLF�DQG�VLQJOH�QDPH�FUHGLW�IXQGDPHQWDOV��
+LJKHU� UDWHV� PHDQ� KLJKHU� UHÀQDQFLQJ� FRVWV� IRU� ERQG�
LVVXHV�DV�ZHOO�DV�ÁRDWLQJ�UDWH�LVVXHUV�ZKLFK�KDYH�FOHDUO\�
EHHQ� ZRHIXOO\� XQGHUKHGJHG�� $� FRPELQDWLRQ� RI� WKHVH�
IDFWRUV�ZLOO�LQHYLWDEO\�ZHHG�RXW�¶]RPELH·�DQG�RYHU�OHYHUHG�
FUHGLWV��XQDEOH�WR�VXSSRUW�KLJK�GHEW�ORDGV��'HIDXOW�OHYHOV�
ZLOO�WUHQG�KLJKHU��FUHDWLQJ�RSSRUWXQLWLHV�LQ�WKH�GLVWUHVVHG�
DUHD��,Q�VXPPDU\�������ZLOO�SURYH�D�ULFK�HQYLURQPHQW�IRU�

IXQGDPHQWDO�FUHGLW�SLFNLQJ�DFURVV�WKH�FUHGLW�VSHFWUXP��

0RUH� EURDGO\� ORRNLQJ� DW� DVVHW� DOORFDWLRQ�� WKH� ¶JUHDW�
PLJUDWLRQ·�WRZDUGV�À[HG�LQFRPH�FUHGLW�KDV�VWDUWHG��5HDO�
PRQH\� DQG� LQ� SDUWLFXODU� SHQVLRQ� IXQGV� DQG� LQVXUDQFH�
FRPSDQLHV� FDQ� QRZ� LQYHVW� LQ� FUHGLW� SURGXFWV� DW� \LHOGV�
WKDW�DUH�ÀQDOO\�DWWUDFWLYH�IURP�D�ULVN�UHZDUG�SHUVSHFWLYH�
DIWHU� D� QHDU� GHFDGH� RI� 4(�� +<� DQG� OHYHUDJHG� ORDQ�
SRUWIROLRV�DUH�QRZ�PRUH�DWWUDFWLYH�WKDQ�SULYDWH�HTXLW\�DV�
WKH\�DOORZ�PRUH�GLYHUVLÀFDWLRQ�� OHVV� ULVN�DQG�DGGLWLRQDO�
FDSLWDO�VHQLRULW\�FRXSOHG�ZLWK�UHWXUQV�WKDW�PD\�EH�VLPLODU�
EXW�PRUH�FHUWDLQ��:H�H[SHFW�WR�FRQWLQXH�WR�VHH�GHPDQG�
IRU�VWUDWHJLHV�OHG�E\�H[SHULHQFHG�IXQGDPHQWDO�ORQJ�VKRUW�
WHDPV� LQ�EHLQJ�DEOH� WR�PRQHWL]H�GLVORFDWLRQV� LQ�YRODWLOH�
PDUNHWV�

JONATHAN BOWERS
CIO
ACER TREE INVESTMENT MANAGEMENT
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ASKIN AZIZ
PORTFOLIO MANAGER

ACER TREE INVESTMENT MANAGEMENT

$ERXW�$FHU�7UHH�,QYHVWPHQW�0DQDJHPHQW��%DVHG�LQ�/RQGRQ��
$FHU�7UHH�LV�D�(XURSH�IRFXVHG�FRUSRUDWH�FUHGLW�VSHFLDOLVW��
)RXQGHG�LQ�HDUO\�������WKH�ÀUP�PDQDJHV�DVVHWV�DFURVV�D�ORQJ�
VKRUW�FUHGLW�KHGJH�IXQG�DQG�D�&/2�EXVLQHVV�
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����ZDV�D�FKDOOHQJLQJ�\HDU�IRU�
DVVHW� DOORFDWRUV�� ZLWK� PDUNHW�
YRODWLOLW\� IXHOHG� E\� WKH� ZDU�

LQ� 8NUDLQH�� LQÁDWLRQDU\� SUHVVXUHV��
LQWHUHVW� UDWH�KLNHV��DQG�HQHUJ\�SULFH�
VKRFNV�� 9LUWXDOO\� DOO� DVVHW� FODVVHV�
HQGHG� WKH� \HDU� ZLWK� QHJDWLYH�
UHWXUQV�� LQFOXGLQJ�ERQGV�ZKLFK�ZHUH�
WUDGLWLRQDOO\� SHUFHLYHG� DV� D� VDIH�
KDYHQ��

+RZHYHU�� WKHVH� PDFURHFRQRPLF�
WKHPHV� JHQHUDWHG� VLJQLÀFDQW�
GLUHFWLRQDO� SULFH� WUHQGV�� FUHDWLQJ�
RSSRUWXQLWLHV� IRU� WUHQG�IROORZLQJ�
VWUDWHJLHV� WKDW� FDQ� WDNH� ERWK� VKRUW�
DQG�ORQJ�SRVLWLRQV�

/LNH� PDQ\� RI� RXU� TXDQWLWDWLYH� &7$�
SHHUV�0HWRUL��KDG�D�VXFFHVVIXO�������
LQFUHDVLQJ� RXU� WRWDO� DVVHWV� XQGHU�
PDQDJHPHQW�� 2XU� ÁDJVKLS� /\[RU�
(SVLORQ� *OREDO� 7UHQG� )XQG� �,�86'��
UHWXUQHG���������QHW�RI�DOO�IHHV��ZLWK�
D�YRODWLOLW\�RI��������DQG�RXU�(SVLORQ�
0DQDJHG� )XWXUHV� 3URJUDP� �ZKLFK�
DOVR� LQFOXGHV� FRPPRGLWLHV�� UHWXUQHG�
�������ZLWK�D�YRODWLOLW\�RI��������
7KH�HYHQWV� RI� �����KDYH� UHLQIRUFHG�

WKH� LPSRUWDQFH� RI� GLYHUVLÀFDWLRQ�
LQ� SRUWIROLR� DOORFDWLRQ�� 0DQDJLQJ�
FRUUHODWLRQV� EHWZHHQ� DVVHW� FODVVHV�
ZLOO� EH� FUXFLDO� LQ� WKH� FRPLQJ� \HDU��
,Q� WKLV� FRQWH[W�� WUHQG�IROORZLQJ�
VWUDWHJLHV�RIIHU�D�FRPSHOOLQJ�VROXWLRQ�
IRU� LQYHVWRUV��7KHVH� VWUDWHJLHV� KDYH�
WKH� SRWHQWLDO� WR� GHOLYHU� ORQJ�WHUP�
UHWXUQV� ZKLOH� DOVR� RIIHULQJ� DWWUDFWLYH�
SURSHUWLHV� VXFK� DV� DPSOH� OLTXLGLW\��
ORZ� FRUUHODWLRQ� WR� WUDGLWLRQDO� DVVHWV��
DQG�FRQWUROOHG�YRODWLOLW\�

$V� ������ SRUWIROLRV� DUH� FDOOHG� LQWR�
TXHVWLRQ�� &7$V� EULQJ� DQ� DOWHUQDWLYH�
VRXUFH� RI� GLYHUVLÀFDWLRQ� ZKLOH�
SURYLGLQJ� D� OHYHO� RI� DGDSWDELOLW\�
WR� GLIIHUHQW� PDFURHFRQRPLF�
HQYLURQPHQWV���

$V� WKH� QHZ� \HDU� EHJLQV�� 0HWRUL�
LV� EXLOGLQJ� RQ� ODVW� \HDU� E\� VHWWLQJ�
DQ� DPELWLRXV� DJHQGD� RI� SURMHFWV��
:H� SODQ� WR� FRQWLQXH� SURPRWLQJ� RXU�
*OREDO�7UHQG�IXQG��RQH�RI�WKH�ODUJHVW�
PDQDJHG� IXWXUHV� 8&,76� LQ� (XURSH��
DQG� DGGUHVV� GHPDQG� IRU� RIIVKRUH�
YHUVLRQV�RI�RXU�VWUDWHJ\�E\�ODXQFKLQJ�
QHZ�IXQG�YHKLFOHV��

$GGLWLRQDOO\�� 0HWRUL� ZLOO� H[SDQG� LWV�
UDQJH� RI� SURJUDPV� E\� ODXQFKLQJ� D�
QHZ� IXQG� ZKLFK� ZLOO� LQFOXGH� 4),,�
HOLJLEOH� &KLQHVH� )XWXUHV� LQ� D� JOREDO�
WUDGH�XQLYHUVH��7KLV�ZLOO�DOORZ�IRUHLJQ�
LQYHVWRUV�DFFHVV�WR�XQLTXH�FRQWUDFWV�
RQO\� WUDGHG� LQ� &KLQD�� RQH� RI� WKH�
ZRUOG·V�PRVW�OLTXLG�IXWXUHV�PDUNHWV��

0DUNHWV� GR� QRW� PRYH� LQ� LVRODWLRQ��
7KH\� DUH� LQWHUFRQQHFWHG�� 7KH\�
IROORZ� PDFUR�GULYHUV�� ZKLFK�
HPHUJH� DQG� XQIROG�� LQÁXHQFHG� E\�
HFRQRPLF��PRQHWDU\��DQG�JHRSROLWLFDO�
HQYLURQPHQWV��7KHUHIRUH��UDWKHU�WKDQ�
FKDVLQJ�SDWWHUQV�RQ�VLQJOH�LQVWUXPHQWV�
RXU�LQYHVWPHQW�PRGHO�DLPV�WR�LGHQWLI\�
WKH� SULQFLSDO� FRPSRQHQWV� WKDW� GULYH�
PDUNHW� PRYHV�� 7R� WKLV� H[WHQW�� ZH�
EHOLHYH� EHLQJ� DW� WKH� FURVVURDGV� RI�
WUHQG�IROORZLQJ�DQG�JOREDO�PDFUR�ZLOO�
GHOLYHU�VXFFHVV�LQ������

H E D G EW E E K ¤-§F�§t�v�-٪�Ä½j��g٪ق٪½§-v%فF�jj�ÝUvG

0DFURHFRQRPLF�
WKHPHV�JHQHUDWHG�

VLJQLÀFDQW�GLUHFWLRQDO�
SULFH�WUHQGV�

“

”

LAURENT LE SAINT
MANAGING PARTNER, COO, AND CRO

METORI CAPITAL MANAGEMENT

$ERXW�0HWRUL��0HWRUL�&DSLWDO�
0DQDJHPHQW�LV�D�TXDQWLWDWLYH�IXQG�
PDQDJHU��KHDGTXDUWHUHG�LQ�3DULV��
ZKRVH�IXQGV�IROORZ�D�WUHQG�IROORZLQJ�
VWUDWHJ\�DQG�FXUUHQWO\�PDQDJH�LQ�
H[FHVV�RI�����P��
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KLOH� ����� ZDV� WKH� <HDU�
RI�WKH�%HDU�IRU�WUDGLWLRQDO�
ULVN�DVVHWV��GLJLWDO�DVVHWV�

GLG�QRW�HVFDSH�WKH�PDFUR�EORRGEDWK��
$�VHULHV�RI�LGLRV\QFUDWLF�HYHQWV�²�IURP�
IDLOHG�H[SHULPHQWV�WR�3RQ]L�IUDXGVWHUV�
²�GHVWUR\HG�WKH�FUD]\�YDOXDWLRQV�EXLOW�
GXULQJ� WKH� ������ )202� \HDUV�� 7KH�
VSDFH� HQGXUHG� GHFDGHV� RI� 7UDG�)L�
OHVVRQV� LQVLGH�D� IHZ�PRQWKV��7KRVH�
OHVVRQV�KDYH�EHHQ�WDNHQ�RQ�ERDUG�

0DQ\� LQYHVWRUV� ZLOO� WHOO� \RX� WKDW� LW�
LV� D� \HDU� WR� IRUJHW�� :H� EHOLHYH� WKH�
RSSRVLWH�DQG�WKDW������ZLOO�JR�GRZQ�
DV� YHU\� SURGXFWLYH� IRU� WKH� IXWXUH� RI�
GLJLWDO� DVVHWV�� 6SHFXODWLYH� EXEEOH�
LPSORVLRQV�SDYH�WKH�ZD\�IRU�FUHDWLRQ��
SURJUHVV�� DQG� PDWXULW\�� +DG� ZH� QRW�
LQYHVWHG� LQ� WKH�'RW&RP� EXEEOH� DQG�
VXIIHUHG�LWV�VXEVHTXHQW�LPSORVLRQ��ZH�
ZRXOGQ·W� KDYH� XQOHDVKHG� WKH� SRZHU�
RI�WRGD\·V�LQWHUQHW�

7KH� LURQ\� RI� WKH� IDLOXUH� RI� )7;� DQG�
RWKHU� FHQWUDOLVHG� HQWLWLHV� LV� WKDW� LW�
KLJKOLJKWV�WKH�LPSRUWDQFH�RI�'HÀ�DQG�
FU\SWR·V�PDMRU�WHQHWV��

�� WUXVWOHVVQHVV� YLD� VPDUW� FRQWUDFW�
H[HFXWLRQ�YV�ELDVHG�KXPDQ�GHFLVLRQ�
PDNLQJ��
��WUXH�RZQHUVKLS�YLD�VHOI�FXVWRG\�
�� WUDQVSDUHQF\� YLD� EORFNFKDLQ� SXEOLF�
OHGJHU�WUDFHDELOLW\�

6R�� ZH� VWDUW� ����� ZLWK� IHZHU� EXW�
VWURQJHU� SOD\HUV� GULYLQJ� DQ� RUJDQLF�
JURZWK� RI� EORFNFKDLQ� VROXWLRQV� DQG�
XVH�FDVHV��7KH� ODUJH�DPRXQW�RI�GU\�
SRZGHU� NHSW� DVLGH� E\� 9&� LQYHVWRUV�
LQ� ����� FRPELQHG� ZLWK� WKH� QHHG� WR�
GLJLWLVH� UHDO� ZRUOG� DVVHWV� DQG� RQ�
ERDUG�XVHUV�RI�:HE��FRPSDQLHV�FRXOG�
XVKHU�D�QHZ�ZDYH�RI�LQYHVWPHQWV��

1)7V�DQG� WRNHQV�DUH� UHYROXWLRQLVLQJ�
GLUHFW� FRQVXPHU� HQJDJHPHQW�
DQG� SD\PHQW� VROXWLRQV� OLQNHG� WR�
UHZDUGV� DQG� OR\DOW\� SURJUDPV� IRU�
UHWDLO�� PHGLD�� DQG� WUDYHO� LQGXVWULHV��
7KHVH� XQLTXH� IRUPV� RI� LGHQWLÀFDWLRQ�
DQG� RZQHUVKLS� DUH� UHFRUGHG� RQ� DQ�
LPPXWDEOH� EORFNFKDLQ� DQG� FDQ� WKHQ�
EH� WUDQVDFWHG� LQ� D� WRNHQ�EDVHG�
HFRQRP\�ZLWKRXW� WKH� QHHG� IRU� JLDQW�
WHFKQRORJ\�SODWIRUPV�

7KHVH�1)7�GULYHQ�ZHE��SURMHFWV�DV�
ZHOO� DV� WKH� FRQWLQXLQJ� ULVH� RI� 'HÀ�
PDUNHW� VKDUH� YV� &HÀ� ZLOO� PRVWO\�
RFFXU�RQ�(WKHUHXP�DQG�LWV�VXSSRUWLQJ�
VFDOLQJ� VROXWLRQV�� $IWHU� PDVVLYHO\�
UHGXFLQJ� LWV� HQHUJ\� FRQVXPSWLRQ� E\�
PHUJLQJ�WR�SURRI�RI�VWDNH�WHFKQRORJ\��
WKH� (WKHUHXP� QHWZRUN� LV� SXVKLQJ�
DKHDG� ZLWK� 6KDQJKDL� KDUG� IRUN�� D�
NH\�VRIWZDUH�XSGDWH� WKDW�ZLOO�HQDEOH�
VWDNHG� (7+� WRNHQ� ZLWKGUDZDOV� LQ�
0DUFK�

7KH� 6KDQJKDL� XSGDWH� KDV� DOUHDG\�

LQFUHDVHG� GHPDQG� IRU� OLTXLG� VWDNLQJ�
VHUYLFHV� VHQGLQJ� /,'2� ���� KLJKHU�
LQ�WKH�ÀUVW�ZHHN�RI�������SURYLQJ�WKDW�
HYHQ� LQ� WKH� PLGVW� RI� D� EHDU� PDUNHW�
FU\SWR� QDUUDWLYHV� FDQ� EH� KXJHO\�
UHZDUGLQJ�

,QGHHG�� WKH� LQWULQVLF� YDOXH� RI� PRVW�
GLJLWDO� DVVHWV� LV� VWLOO� GULYHQ� E\� WKH�
¶QDUUDWLYH·� EHKLQG� WKH� WRNHQV� WKH\�
WUDGH� DV� WKH\� ODFN� 7UDG)L� YDOXDWLRQ�
PHWULFV� OLNH� HDUQLQJV��2QH� QHHGV� WR�
NHHS� D� FORVH� ORRN� DW� DOO� QDUUDWLYHV�
VXUURXQGLQJ� (WKHUHXP� RU� RWKHU�
FKDLQV�OD\HU� �·V� DQG� EH� QLPEOH� WR�
XSGDWH�RQH·V�LQYHVWPHQW�WKHVLV�RQFH�
QHZ�LQIRUPDWLRQ�FRPHV�DORQJ��

$W�$OWDQD�� ZH� UHPDLQ� EXOOLVK� RQ� WKH�
IXWXUH� RI� GLJLWDO� DVVHWV�� 7KHUH� DUH�
VWLOO� XQLTXH� RSSRUWXQLWLHV� WR� ÀQG�
IXQGDPHQWDO� YDOXH� LQ� WKLV� HPHUJLQJ�
DVVHW� FODVV� DW� GLVWUHVVHG� SULFHV��
:KHQ�YRODWLOLW\�GULHV�GRZQ��LQYHVWRUV�
DUH� GLVKHDUWHQHG� DQG� WKH� PDUNHW�
LV� ERULQJ�� WKDW� LV� WKH� VLJQDO� WR� VWDUW�
VFRRSLQJ�XS�GHDOV���

H E D G EW E E K ¤-§F�§t�v�-٪�Ä½j��g٪ق٪%UGU½�j٪�¯¯-½¯

�����ZLOO�JR�GRZQ�
DV�YHU\�SURGXFWLYH�
IRU�WKH�IXWXUH�RI�
GLJLWDO�DVVHWV�

“

”

SAMED BOUAYNAYA
PORTFOLIO MANAGER

ALTANA WEALTH’S DIGITAL
ASSETS FUND

$ERXW�$OWDQD�:HDOWK��)RXQGHG�
LQ�������$OWDQD�:HDOWK�IRFXVHV�RQ�
VSHFLDOLVW��XQGHU�H[SORUHG�DUHDV�WKDW�
FDQ�JHQHUDWH�DOSKD��$OWDQD�FXUUHQWO\�
PDQDJHV�����P�LQ�FU\SWR�DQG�GLJLWDO�
DVVHWV��GLVWUHVVHG��À[HG�LQFRPH��
VRYHUHLJQ�GHEW��DQG�FDUERQ�WUDGLQJ�
IXQGV�



H E D G E W E E K

INVESTOR OUTLOOK
Insights into allocator sentiment heading into the new year, from 

hedge fund strategies of interest and the role of alpha, to ESG in China  

CHAPTER 3
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H E D G E W E E K

“ ”
:H�H[SHFW�DVVHW�DOORFDWLRQ�
GHFLVLRQV�WR�UHPDLQ�D�NH\�
SHUIRUPDQFH�GULYHU�LQ������

DYLG� 6ZHQVHQ�� WKH� UHYHUHG� IRUPHU� &,2� RI�
<DOH� 8QLYHUVLW\�� RQFH� ZURWH� WKDW� ´HVWDEOLVKLQJ�
D� FRKHUHQW� LQYHVWPHQW� SURJUDP� EHJLQV� ZLWK�

XQGHUVWDQGLQJ�WKH�UHODWLYH�LPSRUWDQFH�RI�DVVHW�DOORFDWLRQ��
PDUNHW�WLPLQJ��DQG�VHFXULW\�VHOHFWLRQ�µ

7KDW� FHUWDLQO\� UDQJ� WUXH� LQ� ������ DQG�ZH� H[SHFW� DVVHW�
DOORFDWLRQ�GHFLVLRQV�WR�UHPDLQ�D�NH\�SHUIRUPDQFH�GULYHU�
LQ�������

)XQG�RI�KHGJH� IXQGV�DOORFDWRUV�DQG�PDQDJHU� UHVHDUFK�
WHDPV� ZLOO� KDYH� WR� FRQWHQG� ZLWK� D� GLIIHUHQW� PDFUR�
HQYLURQPHQW� WR� WKDW� VHHQ� RQH� \HDU� DJR�� ,QWHUHVW� UDWHV�
DUH�QRW�¶ORZHU�IRU�ORQJHU·��,QÁDWLRQ�KDV�QRZ�UHWXUQHG�IURP�
D����\HDU�GRUPDQW�SHULRG��0DMRU�QDWLRQV�DUH�ÀJKWLQJ��RU�
WKUHDWHQLQJ� WR� ÀJKW��� DQG�JOREDO� JURZWK� LV�EHORZ� WUHQG��
,Q�DGGLWLRQ�� WKH� WHUP� ¶6WDJÁDWLRQ·�KDV� UHWXUQHG� WR�PDQ\�
IRUZDUG�ORRNLQJ�FRQYHUVDWLRQV�

:KLOH� WKH� RXWORRN� IRU� VHFXULW\� VHOHFWLRQ� ¶DOSKD·� KDV�
LPSURYHG�IRU�������WKH�LPSDFW�RI�YDULRXV�PDUNHW�¶EHWDV·�

ZLOO�FRQWLQXH�WR�HLWKHU�KHOS�RU�KXUW�WRWDO�LQGLYLGXDO�PDQDJHU�
SHUIRUPDQFH��DQG� WKHUHIRUH�QLPEOH�PDQDJHUV�ZKR�FDQ�
DYRLG�HTXLW\��ERQG��FXUUHQF\��DQG�FRPPRGLW\�GRZQVLGH�
YRODWLOLW\�VKRXOG�EH�UHZDUGHG��

7KDW� VDLG�� FHUWDLQ� KHGJH� IXQG� VXE�VWUDWHJLHV� PD\� VHH�
D� ELW� RI� D� SHUIRUPDQFH� WDLOZLQG�� LI� RXU� �����EDVH� FDVH�
PDUNHW� DQG� HFRQRPLF� VFHQDULR� EHORZ� SURYHV� WR� EH�
DFFXUDWH�

• &HQWUDO�EDQN�LQWHUHVW�UDWHV�PRYH�VOLJKWO\�KLJKHU�DQG�
UHPDLQ�WKHUH��L�H���QR�UDWH�FXW�SLYRW�XQWLO�������
��7KH�8�6��'ROODU�UHVXPHV�LW�XSWUHQG�LQ�WKH�ÀUVW�TXDUWHU�
RI������EXW�VWDOOV�LQ�4��DQG�GHFOLQHV�LQ�WKH�VHFRQG�KDOI�
�� ,QÁDWLRQ�KDV�SHDNHG�EXW� GHFOLQHV�DW� D� VORZHU� SDFH�
WKDQ�FHQWUDO�EDQNHUV�ZRXOG�OLNH�
��3URVSHFWV�LPSURYH�IRU�DQ�HQG�WR�WKH�5XVVLD�8NUDLQH�
FRQÁLFW��7KH�(XURSHDQ�HQHUJ\�FULVLV�HQGV�E\�6XPPHU�
�����
��&KLQD·V�HFRQRPLF�UH�RSHQLQJ� LV�GHOD\HG�XQWLO�4��RI�
�����DW�WKH�HDUOLHVW�

:LWKLQ�WKLV�HQYLURQPHQW��ZH�ZRXOG�IDYRXU�PDFUR�VDYY\��
KLJK�DOSKD� PDQDJHUV� ZLWKLQ� FHUWDLQ� KHGJH� IXQG� VXE�
VWUDWHJLHV�GXULQJ�������7KRVH�VWUDWHJLHV�ZHOO�SODFHG� LQ�
WKH�ÀUVW�KDOI�RI� WKH�\HDU� LQFOXGH��HTXLW\�PDUNHW�QHXWUDO��
PDFUR�&7$�� DOWHUQDWLYH� ULVN� SUHPLD�� YRODWLOLW\� DUELWUDJH��
LQVXUDQFH�OLQNHG��DQG�²�IRU�WKH�ÀUVW�TXDUWHU�²�À[HG�LQFRPH�
ORQJ�VKRUW��%XW�E\�WKH�VHFRQG�KDOI�RI�WKH�\HDU��FRQGLWLRQV�
ZLOO� KDYH� VKLIWHG� HQRXJK� WR� IDYRXU�� HTXLW\� ORQJ�VKRUW��
HYHQW�GULYHQ��FRPPRGLW\�ORQJ�VKRUW��DQG�FUHGLW�

8OWLPDWHO\��WKRXJK��LQGLYLGXDO�KHGJH�IXQG�PDQDJHUV�ZLWK�
D�KHDOWK\�UHVSHFW�IRU�WKH�PDFUR�LQÁXHQFHV�LPSDFWLQJ�WKHLU�
SRUWIROLRV�ZLOO�KDYH�D�VPRRWKHU� ULGH� LQ������ WKDQ� WKRVH�
SULPDULO\�IRFXVLQJ�RQ�¶ERWWRP�XS·�VHFXULW\�VHOHFWLRQ�

BROOKS RITCHEY
¯-vU�§٪t�v�GUvG٪%U§-�½�§ؙ٪��ف�U�ؙ٪�v%٪¤�§½F�jU�٪t�v�G-§
K2 ADVISORS

UvÜ-¯½�§٪�Ä½j��g٪ق٪F�OF

$ERXW�.��$GYLVRUV��(VWDEOLVKHG�LQ�������.��$GYLVRUV�LV�RQH�
RI�WKH�KHGJH�IXQG�LQGXVWU\·V�ODUJHVW�IXQG�RI�IXQGV�PDQDJHUV��
RYHUVHHLQJ�PRUH�WKDQ����EQ�LQ�$X0��,W�LV�DQ�DIÀOLDWH�RI�)UDQNOLQ�
7HPSOHWRQ�
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KH� IRFXV� RYHU� WKH� ODVW� \HDU�
KDV� EHHQ� RQ� GLYHUVLI\LQJ�
VWUDWHJLHV� DQG� DQ� DYRLGDQFH�

RI� WUDGLWLRQDO� �VSUHDG� EDVHG�� À[HG�
LQFRPH�RU�KLJKHU�QHW�HTXLW\�H[SRVXUHV��
0DUNHWV� KDYH� EHHQ� FKDOOHQJLQJ� LQ�
�����DQG�ZH�H[SHFW�WKDW�WR�FRQWLQXH�
ZHOO�LQWR�������$V�\HW��WKH�IXOO�HIIHFW�RI�
JOREDO�UDWH�LQFUHDVHV�GRHVQ·W�VHHP�WR�
KDYH�EHHQ�IXOO\�GLJHVWHG�E\�PDUNHWV�
RU� E\� FRQVXPHUV� DQG�� LQ� DGGLWLRQ� WR�
JHRSROLWLFDO�DQG�RWKHU�KHDGZLQGV��ZH�
DQWLFLSDWH� WKDW� FRPSDQLHV� ZLOO� IDFH�
DQ�HDUQLQJV�UHFHVVLRQ��7KLV�LV�RQ�WRS�
RI�JHRSROLWLFDO�DQG�RWKHU�KHDGZLQGV��
7KH� H[SHFWDWLRQ� LV� IRU� PRUH� PXWHG�
UDWHV� YRODWLOLW\�� D� WUDGHDEOH� UDQJH�
IRU� );� YRODWLOLW\�� DQG� WKDW� HTXLW\�
�HVSHFLDOO\� VLQJOH� VWRFN�� YRODWLOLW\�
KDV�PRUH� H[WUHPHV� WR� FRPH� DV� WKH�
PDUNHW�GLJHVWV�D�FKDQJH�LQ�HDUQLQJV�

6WUDWHJ\� VHOHFWLRQ�ZLOO� UHPDLQ� D� NH\�
GULYHU� RI� UHWXUQV� DQG� D� PLWLJDWRU� RI�
ULVN��DV�HYLGHQFHG�E\�WKH�SHUIRUPDQFH�
GLVSHUVLRQ� DPRQJVW� VWUDWHJLHV� LQ�
������ :KLOH� PDQDJHU� VHOHFWLRQ�
DOZD\V�PDNHV�D�ELJ�GLIIHUHQFH��JHWWLQJ�
WKH�VWUDWHJ\�FDOO�ULJKW�ZLOO�FRQWLQXH�WR�
EH�RI�SDUDPRXQW�LPSRUWDQFH��

$Q� XQFHUWDLQ� HQYLURQPHQW� IDYRXUV�
GLYHUVLI\LQJ�DQG�SXUH�DOSKD�VWUDWHJLHV�

²� JOREDO� PDFUR�� V\VWHPDWLF�TXDQW�
EDVHG�� DQG� UHODWLYH� YDOXH�� 7KHVH�
VWUDWHJLHV�KDYH�GRQH�ZHOO�LQ������DQG�
ZLOO�FRQWLQXH�WR�GR�VR��%XW�V\VWHPDWLF�
VWUDWHJLHV� DUH� EHVW� LPSOHPHQWHG�
WKURXJK� D� EDVNHW� �VKRUW� WHUP��
PHGLXP� WHUP�� PDFKLQH� OHDUQLQJ�$,��
HWF���� UDWKHU� WKDQ� WKURXJK� LQGLYLGXDO�
PDQDJHUV��DV�LW�LV�QRW�HDV\�WR�SUHGLFW�
H[DFWO\� KRZ� VWUDWHJLHV� ZLOO� SHUIRUP�
XQGHU� GLIIHUHQFH� FRQGLWLRQV�� DQG�ZH�
H[SHFW� PDUNHWV� WR� IDFH� FRQWLQXHG�
ERXWV� RI� VXGGHQ� YRODWLOLW\�� (YLGHQFH�
VKRZV� WKDW� WKURXJK� EDVNHWV�� WKH�
FRQVWLWXHQWV� RI� ZKLFK� DUH� DOVR�
XQFRUUHODWHG�� LQYHVWRUV� WHQG� WR� JHW�
PRUH�SUHGLFWDEOH�DQG�VWDEOH�UHWXUQV�
 
+LJK� QHW� H[SRVXUH� HTXLW\�PDQDJHUV�
VKRXOG�EH�DYRLGHG��,QGHHG��XQWLO�VXFK�
WLPH�DV�IXQGDPHQWDOV�DUH�RQFH�DJDLQ�
UHZDUGHG� E\� PDUNHWV�� ZH� WKLQN� WKDW�
DQ\� VWUDWHJ\� WKDW� KLQJHV�RQ�HTXLWLHV�
ZLOO� FRQWLQXH� WR� VWUXJJOH�� LQFOXGLQJ�
HTXLW\� PDUNHW� QHXWUDO�� :H� ZLOO� DOVR�
DYRLG�DQ\�VWUDWHJLHV�WKDW�DUH�VXEMHFW�
WR� JDS� ULVN� VXFK� DV� LOOLTXLG� RU� VHPL�
OLTXLG� FUHGLW��$� UHYDOXDWLRQ�RI� SULYDWH�
HTXLW\��SULYDWH�FUHGLW��DQG�UHDO�HVWDWH�
IXQGV�LQ������LV�D�QHDU�FHUWDLQW\�DQG�
DOVR�D�FRQFHUQ��

*HRJUDSKLFDOO\�� $VLD� FRQWLQXHV� WR�

EH� RI� LQWHUHVW�� PDLQO\� GXH� WR� WKH�
KLJKHU� DOSKD� SRWHQWLDO� VWHPPLQJ�
IURP� JUHDWHU� PDUNHW� LQHIÀFLHQFLHV��
EXW� DOORFDWRUV� WR� WKH� UHJLRQ�PXVW�EH�
FDUHIXO� WR�DYRLG�EHWD� ULVN��HVSHFLDOO\�
JLYHQ�WKH�SROLWLFDO�EDFNGURS�LQ�VHYHUDO�
$VLDQ� FRXQWULHV�� +HUH�� DJDLQ�� ORZ�
QHW�PDQDJHUV�DQG�VWRFN�SLFNHUV�DUH�
SUHIHUUHG�� DV� DUH�PDQDJHV� WKDW� FDQ�
WDNH� DGYDQWDJH� RI� UHJLRQ�VSHFLÀF�
DUELWUDJH� RSSRUWXQLWLHV� VWHPPLQJ�
IURP� LGLRV\QFUDWLF� ORFDO� PDUNHW�
G\QDPLFV�DQG�LQYHVWRU�PDNH�XS��

)LQDOO\��ZH�H[SHFW������WR�EH�DQRWKHU�
\HDU� LQ� ZKLFK� DFWLYH� PDQDJHPHQW�
KDV� DQ� DGYDQWDJH� RYHU� SDVVLYH�
VWUDWHJLHV��:LWKLQ�WKH�UDQJH�RI�DFWLYH�
PDQDJHPHQW�VWUDWHJLHV��WKRVH�ZLWKRXW�
UHOLDQFH� RQ� VXVWDLQHG� GLUHFWLRQDOLW\�
DQG� ZKLFK� DUH� WKXV� XQFRUUHODWHG� WR�
PDMRU�PDUNHWV�� VKRXOG� DW� OHDVW� IRUP�
SDUW�RI�DQ�LQYHVWRU·V�SRUWIROLR

H E D G EW E E K UvÜ-¯½�§٪�Ä½j��g٪ق٪UvÜ-¯½t-v½٪��v¯Äj½�v½

An uncertain 
HQYLURQPHQW�IDYRXUV�
GLYHUVLI\LQJ�DQG�SXUH�
DOSKD�VWUDWHJLHV�

“

”

PATRICK GHALI
MANAGING PARTNER

SUSSEX PARTNERS

$ERXW�6XVVH[�3DUWQHUV��)RXQGHG�
LQ�������6XVVH[�3DUWQHUV�LV�DQ�
LQGHSHQGHQW��JOREDO�LQYHVWPHQW�
DGYLVRU�GHGLFDWHG�WR�DOWHUQDWLYH�
LQYHVWPHQWV��7KH�ÀUP�IRFXVHV�RQ�
VLQJOH�PDQDJHU�DQG�IXQGV�RI�KHGJH�
IXQGV��DQG�WKH�FUHDWLRQ�RI�EHVSRNH�
SRUWIROLRV���



“Managers with a healthy 
respect for macro influences 
will have a smoother ride in 
2023 than those focusing on 

‘bottom-up’ security selection.

Brooks Ritchey, Co-CIO and portfolio manager
K2 Advisors
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QYLURQPHQWDO�� VRFLDO�� DQG�
FRUSRUDWH� JRYHUQDQFH� �(6*��
IDFWRUV� KDYH� EHFRPH� FULWLFDO�

GULYHUV� IRU� EXVLQHVV� VXVWDLQDELOLW\��
:H� EHOLHYH� D� SURSULHWDU\� (6*�
DVVHVVPHQW� ZLOO� EH� HVVHQWLDO� ZKHQ�
FRYHULQJ� WKH� &KLQD� PDUNHWV� LQ�
����� GXH� WR� WKH� FKDOOHQJHV� RI� GDWD�
LQHIÀFLHQF\��

7KH� UHJLRQ·V� GLVFORVXUH� DZDUHQHVV�
FRQWLQXHV� WR� GLYHUJH� DPRQJ�
FRPSDQLHV�� DQG� GLVFORVXUH� TXDOLW\�
YDULHV�� JLYHQ� WKH�GLIIHUHQW� UHJXODWRU\�
UHJLPHV� DFURVV� MXULVGLFWLRQV��
$GRSWLQJ� D� SURSULHWDU\� DSSURDFK�
WR� DVVHVVLQJ� (6*� IDFWRUV� PDNHV�
D� FRQVLGHUDEOH� GLIIHUHQFH� ZKHQ�
UHVHDUFKLQJ�FRPSDQLHV��HVSHFLDOO\�LQ�
LGHQWLI\LQJ� ULVNV�DQG�RSSRUWXQLWLHV�� ,W�
HQDEOHV�PRUH�HIIHFWLYH�HQJDJHPHQW��
DV� LW� SURYLGHV� DQDO\VWV� DQG� SRUWIROLR�
PDQDJHUV�ZLWK�VWUXFWXUHG��SURSULHWDU\�
LQVLJKWV� ZKHQ� PHHWLQJ� ZLWK� WKH�
LQYHVWHHV·�PDQDJHPHQW�
 
)RU� H[DPSOH�� RQH� RI� WKH� FRPSDQLHV�
XQGHU� RXU� FRYHUDJH� LV� DQ� RQVKRUH�
OLVWHG� VOHZLQJ� EHDULQJ� FRPSDQ\� WKDW�
VXSSOLHV� SURGXFWV� IRU� ZLQG� HQHUJ\�
WXUELQHV� DQG� YDULRXV� FUDQHV�� ZKLFK�
FRXOG� DUJXDEO\� EH� GHHPHG� (6*�
IULHQGO\�DV�LW�VXSSRUWV�WKH�WUDQVLWLRQ�WR�
QHZ� HQHUJ\� VROXWLRQV�� +RZHYHU�� WKH�

FRPSDQ\·V�(6*�GDWD�ZDV�QRW�HDVLO\�
REWDLQDEOH��PDNLQJ�LW�GLIÀFXOW�WR�JDXJH�
KRZ� WKH� FRPSDQ\� LV� SHUIRUPLQJ�
IURP�DQ�(6*�SHUVSHFWLYH��7KXV�� WKH�
FRPSDQ\�UHVXOWHG�LQ�D�ORZ�(6*�VFRUH�
IURP�PDQ\�LQGXVWU\�SUDFWLWLRQHUV�
 
+RZHYHU�� DV� ZH� ZHUH� XQGHUWDNLQJ�
RXU� SURSULHWDU\� (6*� DVVHVVPHQW� RI�
WKH� FRPSDQ\�� ZH� GLVFRYHUHG� GDWD�
IURP�WKH�FRPSDQ\·V�&KLQHVH�ZHEVLWH�
WKDW� GHWDLOHG� (6*�UHODWHG� PHWULFV�
DQG�LQLWLDWLYHV��LQFOXGLQJ�GDWD�UHODWLQJ�
WR� WKH� DPRXQW� RI� ZDVWH� UHGXFWLRQ�
DQG� FDUERQ� HPLVVLRQV�� 7KH� GDWD�
WKXV� HQDEOH� XV� WR� GHYHORS� D� PXFK�
EHWWHU�DQG�PRUH�KROLVWLF�SLFWXUH��7KLV�
H[DPSOH� ODUJHO\� UHÁHFWV� WKDW� WKH�
FRPSDQ\�LV�PDNLQJ�SURJUHVV��EXW�LW�GLG�
QRW�NQRZ�KRZ�EHVW�WR�VKRZFDVH�WKLV�
LQIRUPDWLRQ�WR�WKH�SXEOLF��:H�EHOLHYH�
DGGLWLRQDO� UHVRXUFHV� DUH� QHHGHG� WR�
XQHDUWK��WUDQVODWH��DQG�LQWHUSUHW�(6*�
LQIRUPDWLRQ�IURP�&KLQHVH�FRPSDQLHV�

(QJDJHPHQW� LV� D� FUXFLDO� VWHS� LQ�
FRQGXFWLQJ�(6*�DVVHVVPHQWV�LQ�RXU�
SURFHVV��2XU�SURSULHWDU\�DVVHVVPHQW�
SURYLGHV� RXU� DQDO\VWV� DQG� SRUWIROLR�
PDQDJHUV�ZLWK� D�PRUH� IRFXVHG� DQG�
VWUXFWXUHG�(6*�IUDPHZRUN�
 
,Q� WKH� FDVH� RI� WKH� VOHZLQJ� EHDULQJ�
FRPSDQ\�� ZKLOH� WKH� HQJDJHPHQW�

DOORZHG� XV� WR� VFUXWLQLVH� LWV�
VXVWDLQDELOLW\� SUDFWLFHV� EDVHG� RQ�
ORFDO� VWDQGDUGV�� ZH� ZHUH� DOVR� DEOH�
WR�VXJJHVW�KRZ� LW�FRXOG�DUWLFXODWH� LWV�
(6*� GLVFORVXUHV� LQ� D� PDQQHU� PRUH�
DOLJQHG�ZLWK�WKH�6XVWDLQDEOH�)LQDQFH�
'LVFORVXUH� 5HJXODWLRQ� �6)'5��
UHTXLUHPHQWV�� 7KLV� FRQVWUXFWLYH�
HQJDJHPHQW� VKRXOG� XOWLPDWHO\�
KHOS� WKH� FRPSDQ\� WR� UHFHLYH� PRUH�
DSSURSULDWH� UHFRJQLWLRQ� IRU� LWV� (6*�
SUDFWLFHV�

2XU� SURSULHWDU\� (6*� DVVHVVPHQW�
QRZ�FRYHUV������RI� WKH�FRPSDQLHV�
ZH� LQYHVW� LQ� RQ� EHKDOI� RI� RXU�
FOLHQWV�� :H� ZLOO� FRQWLQXH� UHÀQLQJ�
RXU� SURSULHWDU\� (6*� DVVHVVPHQW� WR�
FRQVWDQWO\� LPSURYH� RXU� HQJDJHPHQW�
ZLWK�RXU�LQYHVWHHV�DQG�ÀUPO\�EHOLHYH�
WKDW� LW� LV�SLYRWDO� IRU�XV� WR�SURDFWLYHO\�
HQJDJH�LQ�VWUXFWXUHG�GLVFXVVLRQV�ZLWK�
LQYHVWHHV� RQ�(6*�UHODWHG� SUDFWLFHV��
,Q�RXU�RSLQLRQ�� WKLV�VKRXOG�XOWLPDWHO\�
OHDG� WR� VXVWDLQDEOH� YDOXH� FUHDWLRQ�
DQG�ORQJ�WHUP�UHVLOLHQFH�

H E D G EW E E K UvÜ-¯½�§٪�Ä½j��g٪ق٪-¯G٪Uv٪�OUv�

$�SURSULHWDU\�(6*�
assessment will be 

HVVHQWLDO�ZKHQ�FRYHULQJ�
WKH�&KLQD�PDUNHWV�

“

”

FRANK TSUI
SENIOR FUND MANAGER

HEAD OF ESG INVESTMENT OF VALUE 
PARTNERS

$ERXW�9DOXH�3DUWQHUV��%DVHG�LQ�
+RQJ�.RQJ��9DOXH�3DUWQHUV�PDQDJHV�
YDULRXV�LQYHVWPHQW�VWUDWHJLHV��
LQFOXGLQJ�HTXLWLHV��À[HG�LQFRPH��PXOWL�
DVVHW��DQG�DOWHUQDWLYHV��$W�WKH�HQG�
RI�-XQH�������WKH�ÀUP·V�DVVHWV�WRWDO�
����EQ�
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CONTRIBUTORS:

7RQ\�*ULIÀWKV
+HDG�RI�&RQWHQW
WRQ\�JULIÀWKV#JOREDOIXQGPHGLD�FRP

-RKQDWKDQ�*OHQQ
+HDG�RI�'HVLJQ�

)�§٪¯¤�v¯�§¯OU¤٪ۂ٪��tt-§�U�j٪-v¦ÄU§U-¯ؚ

-R�&ROH
*URXS�&RPPHUFLDO�'LUHFWRU
-R�FROH#JOREDOIXQGPHGLD�FRP

3XEOLVKHG�E\��*OREDO�)XQG�0HGLD��/LRQ�&RXUW�����3URFWHU�6W��/RQGRQ�:&�9��1<

��&RS\ULJKW������*OREDO�)XQG�0HGLD�/WG��$OO�ULJKWV�UHVHUYHG��1R�SDUW�RI�WKLV�SXEOLFDWLRQ�PD\�EH�UHSURGXFHG��VWRUHG�LQ�D�UHWULHYDO�V\VWHP�
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